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G. Cutmore:

A very warm welcome, everybody, to this CNBC panel on the dollar as a reserve
currency.

We currently see significant shifts in volatility in global currencies, and since the
global financial crisis the question has been repeatedly asked — Is the dollar's
status as the world's reserve currency under threat? Could we expect to see,
perhaps, the Yuan or a basket of other currencies become more dominant in
trade settlement?

Well, | am very pleased that we have a distinguished panel with us to discuss this
issue particularly in the Russian context. And | would like to introduce the panel
now:

Alexei Kudrin is with us, Chairman of the Board of the Centre for Strategic
Research, Deputy Chairman for the Economic Council under the President of the
Russian Federation, and a man tasked with drafting the new Russian economic
plan. Mr. Kudrin, welcome. Thank you for begin with us on this panel.

Ksenia Yudaeva, First Deputy Governor of the Central Bank of the Russian
Federation — to give us a central banker's perspective. And Sergei Storchak, the
Deputy Finance Minister of the Russian Federation. Welcome and thank you also
for being here.

So, what are the risks inherent in the global financial system currently? How are
the tied to the greenback at this stage, and should we see a trend towards a
global basket of currencies that could be used to create some form of currency
unit that would be more appropriate for the settlement of global trade, and to be
used as a reserve currency for the world? These are all questions that we want
to come to in this conversation.

| would like to just start though if I might by reminding everybody really of the
state of the world that we are currently living in. If | can just use this expression —
| this this is like driving your Chevy down the street and you are seeing the
hazard warning lights coming on, and we are seeing some amber lights on the
dashboard flashing. And we have to understand the currency world in this
context and some of the volatility in this context. And if | could just share with you

a few reasons why | think we have some trouble and we should be a little



nervous here. Swiss ten-year government yields are minus negative 46 basis
points. You are giving the Swiss bank your money to borrow for ten years
(remarkable numbers — the JGB ten-year vyield is currently negative 021 basis
points). Guilt's — historic lows. We know what has happened to the treasury yield
curve. If you look at the United States, the data would suggest that the corporate
profit cycle has peaked. If you look at the manufacturing sector, we see a
recession over the last 4 or 5 quarters. Service sectors PMIs, wherever you look
around the world at the moment, appear to be quite fragile. And the World Bank
very recently, as we know, downgraded its growth forecast 2.4% they are looking
for this year. So we have got weaker global trade, a downturn in private and
public investment, a slump in manufacturing, and as the World Bank itself
warned, governments in developing economies in particular must embrace
reform if they are to reinforce the integrity of their currency.

So with that very gloomy depiction of where we are at the moment — and
hopefully, some of my panellists might disagree with this and be more optimistic
— but as a journalist by nature | tend to be rather more pessimistic. With that
outlook on the world, Mr. Kudrin, could | ask you: Russia sits in that camp of
emerging economies at this point, do you think that the rouble is sufficiently
underpinned at this point by the commitment to reform and the current strength of

the Russian economy?

A. KyapwuH:

Cnacubo.

Poccuinckaa BantTa cendac Haxogutca B cBoOogHOM nnaBaHMW. Y Hac
cBOOOAHOE OBWXKEHME Kypca. OTO roBOPUT O TOM, YTO POCCUMCKUIA pybnb Bce
BpemMsi npubnuxkaeTtca K Tem dQyHOAaMeHTanbHbIM MoKasaTensm Wu OLeHKam
PbIHKa, KOTOpPble €CTb Y MHBECTOPOB. Poccus nmeeT KOHBEPTUPYEMYHO BanioTy,
TO €CTb, Y HaC HET OrpaHMYEeHUn Ha OBWXKeHMe Kanutana. Jliobaa nHocTpaHHas
KOMNaHWa WM MHBECTOp MOryT npuexatb B Poccuio u yyactBoBaTb B
nHBeCcTUUMAX B Poccuio Ha obLUmMX OCHOBaHUSA Kak BHYTPEHHUW WHBECTOP, ANS
9TOr0 He Hago nony4vaTtb creuuanbHble paspelleHusi, 3a UCKIYEHMEM

HECKOIbKMX KOMMaHUMn CTpaTterm4eckoro Ha3Ha4deHud, KotTopbie B cneuunaribHOM



yyeTe B ykase [lpesngeHTa HanmeHoBaHbl. B cBs3n ¢ atum Poccusi, kKoHe4Ho,
MMEET HEennoxme OCHOBaHWA OANSA Toro, 4YTobbl ObiTb pPe3epBHON BanOTOM WUNK
KOHBEPTUPYEMOW BaniTOM, HO Hawla 3aBUCUMOCTb OT HEdTM MellaeT BanTe
OblTb CTAOUNBHOM M CHU3WUTb BONMATUNLHOCTL. LleHa Ha HedTb ynana, v Hawa
BanioTa TOXEe CYLEeCTBEHHO ynana. JTOo, KOHEYHO, AenaeT POCCUNCKY0 BarntoTy
He coBceM yaobHOM B pacyéTax, MEHSETCs, NO CYTU, CTOMMOCTb Hallen BantoThbl
K OPYrMM MUWPOBbLIM BasnTam, MO3TOMY 3ajaya POCCUACKMX Bnactem —
aneepcnduumpoBaTb 9KOHOMUKY, caenatb 6onee CcTabunbHbIM  3KCAOPT M
npuToK BanioTbl B Poccuio, BantoTHbIE WUCTOYHUKW, KOTOpble npu Gonblien
CTabUNbHOCTU U MEHbLUEN 3aBUCUMOCTU OT HEMTU caenarT poCCUUCKUN pybrb
yCTOMYMBbLIM. Torga Aonsi pOCCUMCKOro pybnsa B MeXOyHapoAHbIX pacdeTax
ObypeT nosblwaTbes. CerogHa oHa nosbicunack 3a 15 net ¢ 0,5% [o npumepHo
1,5%, 9TO HEe Tak MHOro, HO XO4y CKasaTb, YTO KUTANCKUI t0aHb, JaXe C yY4eTOoM
BeNUYUHbI Kutas nmeet B MeXayHapOaHbIX pacyeTax A0S0 YyTb MeHbLue 3%. U
B 9TOM CMbICM€ Mbl CTOMM HE daneko Apyr OT Apyra, HO KUTaNCKU r0aHb 4O CUX
nop SABMSETCA HekoHBepTupyemon BantoTon. B Kutae ectb orpaHuyeHue Ha
ABWXEHME KanuTana, Ha cBo6oaHble MHBECTULMN, KaK Ha BXOA, TaK M Ha BbIXOA,
NOSTOMY 3TO MNOKa He AeriaeT KATaUCKMW taHb KakK KOHBEPTUPYEMOW, TaK W,
NMOHATHO, €elle pe3epBHOM BankTOW, HECMOTPS Ha To, 4YTo MexayHapoaHbIn
BanOTHbIA (POHA BKIHOYMI KMTAWCKUA t0aHb B KOP3WMHY BamtoT, — 3TO TOJSIbKO
CUMBOJSIMYECKOE MOOLLPEHME OBMXEHUA B TOM NyTU. A Korga-to ydyactBoBasn B
nepBoM payHae neperoBopoB BHYTpM MB® B kadectBe uyneHa CoBeTta
avnpektopoB MB® B cBoe Bpems, B TOM, YTOObl BKMOUYUTb KATANCKUIM t0aHb B
kopamHy COP n MB®. A nomHio, Kak Mbl cTaBunu ycnosue Kutaw, 4TO OHU
AOIMKHbI Nnbepanu3oBaTb CBOE [ABMXEHWE KanuTana, caenatb KypCc BantoThbl
nnaBalLWnM, l0aHb TOXE AOIMKEH cTaTb Gonee nnaBawowuMm, a B NOCneacTsum
ctaTb CBOOOAHO nnaBawoWen BanioTon. TonMbKO npu 3TUX obcToATENbCTBAX
toaHb CTaHeT MO-HaCTOALWEMY KOHBEPTUPYEMOW, U MOXET MpeTeHaoBaTb Ha
pearnbHyl0 No3uMunio pesepBHOM BantoTbl. CerogHa gonsa gonnapa B pacyeTtax B
Mupe npesbiwaeT 45—47%, goonnap coxpaHsieT CBOM MO3ULNK, aMepuKaHcKas
9KOHOMMKa B Onuxkanwme 10—15 net OygeTt BnonHe crtabunbHOW, TPyAHO

roBopuTb 0 H6onbLiem cpoke. B cBA3n ¢ aTum, B 6nuxanwme 15 net 9 mory ObITb



YBEPEHHbIM B TOM, 4YTO aMepuKaHcKasi BarntTa OyaeT COXpaHATb CBOM
MeXayHapoaHble no3vumn, gaxe ecnu Kntam Oyoet nocTeneHHO CTaHOBUTLCS
6onee csobogHon, 6onee KoHBepTMpPyeMon BantoTon. Hy, HaBepHoe, 15 net —
9TO TaKOW CPOK, Koraa Takoe copeBHOBaHWe ByaeT CTaHOBUTLCA 6onee oCcTpbIM.
Ho noBTopsito, 3TO, TEM HE MEHEE, He CYLECTBEHHO YMEHbLLUUT BO3MOXHOCTMU

Aonnapa ans MexayHapodHbIX pac4eToB.

G. Cutmore:

What happened then between 2006 and where we are today, because looking
back at the comments you made, at the World Bank — IMF meeting in 2006, and |
guote you: "We can ask whether the exchange rate and US trade balances are
causing concerns with regard to the dollar's reserve currency status. That's what
you said in 2006, and today | listen to you and the message seems to be
somewhat different — that the dollar is here, it is staying as the reserve currency,
and there is no likelihood that that is going to change in the near term. What is

different?

A. KyapwvH:

[la, s ckaxy, 4YTO A Bcerga roBopun, 4Yto pas gonnap u ctpaHa CLUA asnstoTca
9MUTEHTOM pe3epBHOM BarsntoTbl, KOTOpasi MCMONb3yeTcd BCEMW CTpaHamu B
pacyeTax, B TOM 4uClie, HAaNnOMHIO, YTO LieHa Ha HedTb KOTMPYETCHA TOSbKO B
aonnapax M HW B KakoW AOpYyrow BaniwTe, U, B TOM 4uiCre, U MHOrMe gpyrue
TOBapbl U pPbiHKM paboTalT M ABNAKTCA rMyOOKMMM MMEHHO B A0NNapoBOM
N3MEPEHUMN, KOHEYHO, Y CTPaHbI-AMUTEHTA €CTb onpefeneHHble 0ba3aTenbcTBa
nepeg MMpoM. M HYXXHO yunTbiBaTb 3TOT CTATyC BantoTbl U 3aBUCUMOCTb MHOIMMUX
cTpaH. Cenyac ato asnsietca npemmyuiectsom CLUA, oT KOTOpOro, s cuntato, He
CTOUT ObICTPO OTKasbiBaTbCs. Hanbonbliee 6€CNOKONCTBO BO3HUKIIO, KOrga Mbl
yBuaenn OOnblUy SMUCCUOHHYK MOSIUTUKY, TaKoe [AEHEeXHOEe CMsryeHue
nonutukn degepanbHON pe3epBHON CUCTEMbI, 3TO HAC HECKOSIbKO Becnokouro,
970 Obifa, B TOM 4ucne ogHa U3 npuyYmMH U3BECTHOrO MMPOBOro OMHAHCOBOrO
Kpuauca. NomnHute, korga B Havane 2000-x rogoB Obinu ctaBkn ®PC CHUXEHBI

0o 1%, paxe ObiNM oTpuUaTenbHble CTaBKW, 3TO CYLLECTBEHHO noaorpesarno



PbIHKN, OCOBEHHO PbIHKM MNOTeKN? W koraa roBopAT, YTo y Hac 6bina npobnema
cabnparimMoB 1 HeKa4YeCTBEHHOM OLIEHKM LIeHHbIX Bymar Ha pbiHkax CLUA, npexae
BCEro, WMNOTEYHbIX, TO BTOPOM CTOPOHOM 3TOWM Medanu Oblna noaaepkka
KpeauTHaa aToro unotevyHoro 6yma. Bot nouemy s gymato, 4to BCe y4acTBOBaNu
B TOM, YTO 9TOT KPU3UC Haspesi, U OH 3aTPOHYsN BCe CTpaHbl. Ho nocne atoro
CWA wumenn o4eHb Oonblwon pedvumnt Oogketa, 6onbwe 5% BBI1. U
oMHaHCMpyeTCA OH, KOHEYHO, B TOM 4UCMEe 3a CYET CMArYeHus LOEHEXHOW
nonuTukn, notomy 4to gonr CLUA HOMUHMpPYeTCAa TONbLKO B Aonnapax, TOMbKo B
BantoTe. N a rosopun, 4to ecnm CLUA cobupaeTtca coxpaHuUTb cTaTyC CBOeW
BaniTbl, 1 B 06WEM-TO, 4 AyMmal, 3TO NpaBUSIbHO ObINO 6bl AN CTpaHbI,
pedouunt Orogxketa CLIA TpeboBanocb cokpawaTb, Kak COOCTBEHHO, W
NPOMCXOOANT NOCTENEHHO, U MOXET ObITb, €Lle Hago CoKpaTUTb. B aToM cmbicne
s Bcerga BblkasbiBan ©ecrnokonctBo M rosopun o Tom, 4yto CLUA AOmKHbI
OTBETCTBEHHO NPOBOAUTbL CBOK MOSIUTUKY ONS TOro, YTobbl COXpaHUTb CTaTyC U
cTabunbHOCTb aMepUKaHCKOM BantoThl. B Lenom, aTo genaetcs, ¢ y4eTOM KaKux-
ToO 3amedaHun, CLUA gsuxeTtcs kK aToMy. Ho g xoTen 6bl ckasatb 1 npo Poccuto.
Poccnsa, 4tobbl yBenuuuTb CBOKO Aonto pybns B pacdetax, 4Tobbl cTath
pernoHanbHOW pPe3epBHOW BanTOM, YTO CTano cKnaablBaTbCA OO HEKOTOPbIX
nop... [lo nocnegHen gesanbBauun, Hanpumep, ¢ benopyccunen y Hac pacyeTsl
Obinn B pybnsax 6onblen YyacTblo, N BCEX 3TO yCTpamBano, pybnb KoTupoBarncs
Ha pblHKaX, MMewWwmMx cBoOOOHOE [OBWXEHME, BCEX 3TO YyCTpauBano A
pacyeToB ¢ Poccuen, ¢ poccunckummn coceaamm. Cendac cHMXeHue Kypca pybns
HECKOSbKO CHU3WIO UHTEPEC K POCCUMCKOMY pYybsto, NO3TOMY YTOObI YKpennsTb
ponb pybns B MexayHapoaHbiX pacyeTax, gymato, 4To Poccum HyxHO n3bexaTb
3aBMCUMOCTM OT HedTW, KOTOpas CYyLLeCTBEHHO MeEHSeT Kypc pybna npu
nageHnn ueH Ha HedpTb. BoT 3TO npobnema Hawen ISKOHOMUKKM, OHa
coxpaHsieTca. Hawa uenbs — gmBepcnduunpoBaTb 3KOHOMUKY U YUTU OT STOW

3aBNCUMOCTMN.

G. Cutmore:
I think we got the message now that you would like to see less dependence on

oil. That has come through loud and clear here.



Can | ask you, Deputy Governor, | think Mr. Kudrin raises a very interesting point
about where interest rates were and how the United States may be in his eyes
abdicated some of its responsibility to the rest of the world by printing money so
cheaply. Well, the irony is, interest rates are even lower now than they were back
when we had the beginning of the subprime crisis. So do you think that the
Federal Reserve has acted responsibly towards the rest of the world, and
perhaps, was it a mistake to have not raised rates in this meeting in June when
the world was looking for a signal that growth is improving and that the dollar is

going to be strong?

K. Yudaeva:

Well, you know, | do not really want to comment on the decisions of our
colleagues from the Federal Reserve. | would concentrate on the second part of
your question — Do we have a stable growth in the global economy? Because
this is the key of the problem today. The problem is that the growth is slow and
fragile in many regions. Actually, in the United States it looks a little bit better
than elsewhere, but it still does not look as good as you would expect. And as it
would normally happen, particularly after eight years after the crisis, the situation
still requires attention. And for us, for the Central Bank there is this major
problem that it is mainly central bankers who took the responsibility and tried to
react to the situation. There was not much response from the fiscal policy,
particularly from structural reforms. It looks like not only in Russia but in many
other regions globally there are structural problems that need to be fixed with
structural reforms and some action is needed in this direction. And this is what
the G20 is trying to do now — to come up with plans for structural reforms.

But let me go back to the role of the dollar and other currencies as reserve
currencies. Reserve currencies first appeared during the gold standard, and the
reason for the reserve currencies to appear was that the logistics of gold was too
complicated, so central banks and other trading partners had to rely on
something easier to pay for trade with, so they came up with the reserve
currencies. And at the time it was the pound, and sometimes it was the French

franc and a smaller role was played by the dollar (I am not sure about the



German currency now). Then the dollar became stronger and we have an official

system where the dollar was the single official reserve currency...

G. Cutmore:
Can | just interrupt you? If anybody wants the history of how we got the reserve

currency status for the dollar, if you will forgive me, they can go and find that.

K. Yudaeva;:

No, no.

G. Cutmore:
But | would like to bring us to where we are today, and why since the global
financial crisis the reliance on the reserve status has only increased rather than

decreased.

K. Yudaeva:

No, no, but what | was going to say that it originally happened because of trade.
Now it is not just because of trade, but because the dollar is a major funding
currency. And more and more companies in this and other countries would like to
fund themselves in the dollar, so the nature of the funding currency has changed.
So you do not only need to have a large economy, you also need to have a large
and diversified financial markets to be an important global reserve currency. And
this is what the United States is. The share of the United States in the global
economy has declined quite a lot — it used to be almost 50% some 40-50 years
ago, and now it is less than 30%. But it is still on the financial markets it is still
over 40%, and this is what keeps the dollar an important reserve currency. Its
role only increased because the dollar turned out to be a bit more stable than

other candidates for reserve currency since the time of the financial crisis.

G. Cutmore:
Let us drill into that then because that relates to credibility and depth of liquidity.

It seems to me that what you are implying is that countries with institutions, with



shallow roots, that have shown policy volatility, that have not managed to control
inflation, and have high interest rates will struggle to challenge the dollar's
dominance. Is that correct? Do | read you correctly? Which means we can strike
out the rouble, we can strike out the Chinese Yuan, there are lots of other
currencies that quite frankly will not make it because people do not trust their

governments? Is that what you are saying?

K. Yudaeva:

| am saying something else. | am saying that you need to have not only a large
economy, but also large financial markets to be a reserve currency in the modern
world, and this is why it was so difficult for some other currencies to compete with
the dollar. But on the other hand, we have some small currencies that still play
the role of reserve currencies to some extent, although the share of those
economies in the global market is fairly small (like the Swiss franc). It is not just
the economy and its financial market, but yes, you need to have trust in the
financial system for your currency to play this role, not only domestically, but also
globally. And this means that the policies that the government of the country runs

should be researched to create this trust.

G. Cutmore:

Minister, can | come to you? Because | think that it is a great point, governor. But
| hear a clock ticking, and it is the debt clock in the United States. And it is the
clock ticking in Japan, and it is the debt clock. And | look at Russia and | see the
debt that companies have in terms of their exposure to foreign currencies. Albeit
that situation has changed a little bit, | think, since the EU and west imposed
sanctions, because you looked at other routes for funding. But do you think there
is a risk here that the reserve status is lost because America has lost control of

credit.

S. Storchak:
Well, | would prefer to make references to the previous discussions first. We

slightly changed the course of discussions because in my opinion, what we need



is to discuss the reserve currency position in the context of the international
monetary system. At the beginning of the story, the dollar is simply a legal
instrument of internal payments of the United States. But if we look at the
international monetary system, the situation changed. | always remember the
words of Michel Camdessus, probably the most famous executive director of the
IMF who always referred to the International Monetary Fund as the global public
good. In this global public good system the dollar is dominating. So from this
point of view we have agreed to the simple fact that there are signs that the dollar
has feature of the global public goods. It is not because of the terms of payments
of the United States, it is because of its very important role in the markets. We
analyzed the position of the dollar in the sovereign debt market, in the corporate
debt market, in the letter of credits as the main means of payments in
international trade, and other positions. In all positions the dollar is dominating. If
we came to the understanding what the international monetary system is,
normally people make references to the free capital flows, free exchange rates,
and the special role of the IMF. In my opinion, it is not enough nowadays, as the
market has become global. We need to make references to the international
monetary system as the complex of different markets with a complex of different
global markets. So we cannot escape this fact. At the same time it is very strange
to observe how officials make references to the international monetary system.
We still do not have a standard understanding or a global standard of what the
international monetary system means. Even in the official documents of the G20

we sometimes have different references.

G. Cutmore:

Minister, 1 do not want to get hung up on the label. | mean, | think we all
understand how the monetary system is working at the moment. | guess, the
guestions is, is it working efficiently and effectively, with the dollar as a reserve

currency, for a country like Russia?

S. Storchak:



The absolute dominance of the dollar has both advantages and disadvantages.
The biggest advantage is the effective use of this currency in all different
transactions. The disadvantage is the fact that being public goods, the policies
being prepared and implemented with references to internal needs mostly. This
is the biggest issue, and we already discussed it. Only in rare cases we try to
change the situation, we try to pursue the monetary policy of the United States to
have a broader use of the global economic conditions. These references are
being very “polite” | would say. Only in the case of the period after the crisis, after
the 1998 crisis, after the 2008 crisis, the reactions of our colleagues towards the
decision-makers within the United States, were strong. Afterwards it is mostly
references to the need of having a broader look at the general economic

conditions. It is not enough.

G. Cutmore:

OK. Can | come to you Governor? | just wanted to pick up on the question | was
asking about the credibility of a currency when the debt dock is rising. And that is
something of concern. Now, your colleague and the Governor Elvira Nabiullina
has pursued a very tough policy in inflation, and beat the market effectively when
it ran against the rouble by holding her nerve and pushing up interest rates on
that very difficult night, | think, when decisions had to be taken quickly. So, can |
ask you, when it comes to the credit worthiness of the dollar, or of the Yen, or of
these other countries in the west that have very high debts, should we start to
ask very serious questions, is there a risk that people will abandon the dollar —
perhaps not for the rouble or the yuan but for gold or for bitcoin — again if these

currencies lose their integrity?

K. Yudaeva:

Well, | think right now this is not probably the biggest risk, but eventually it may
happen at some point. And this is why countries need to run responsible policies.
Actually, what they have to do is, even if they are not reserve currencies. In
Russia, if we do a policy which does not reserve macro-stability, we run too high

budget deficit if our debt starts growing, if our monetary policy is inconsistent with



monetary stability, we do not have enough average to preserve financial stability,
then we will have some sort of crisis and volatility as well. So this is the problem.
Moreover, the problem that countries like ours has, is that we have dollarization
of the domestic system — domestic agents use reserve currencies not only for
international transactions but also for domestic transactions (they issue long-term
credits, etc.). In Russia it actually happens to be a bigger risk than international
borrowing that we mentioned because international borrowing was mainly made
by large international exporters, so they had a problem of timing that maturity
structure, but as soon as it was fixed, it is not such a serious problem anymore.
But we had a problem of foreign currency landing to domestic companies that do
not have export-based foreign currency revenue, and this is why we have this
problem with bad loans in the banking system. For countries with non- reserve
currencies it is important to follow a proper policy to increase trust in the
domestic currencies, the domestic financial system, and internally operate in the
domestic currency rather than in the international currency. Speaking about the
role of the dollar, it is changing a little bit — fifty years ago it was the only
currency, and now there are several competitors. But the role of the dollar is still
dominant; it is more than 60% in many of the major operations. But it increased
somewhat between 2008 and 2016 because competing currencies had their
domestic problems (Europe had its problems, Japan had its problems). Now the
situation is starting to change again — we hear rumours that American companies
are starting borrowing in euros, and it leads to some strange developments in the
financial market. There is more competition from other currencies. | am actually
trying to imagine this world when we have many or several reserve currencies
because when you have one reference point, it is sort of easy, you just have
everything to calculate in dollars, but if you have several reserve currencies, we
have to recalculate all these exchange rates from one currency to another. It will
be a little bit more complicated. | think we do not quite understand how the world
will work.

But speaking of the financial system, | think what the current and the future
systems need, is more of the safety net, because how many reserve currencies

we will have is not clear, but it will not be 184. Not all the currencies will be



reserve currencies, so countries will have to hold some cushions to secure
themselves from risks, and there should be an international security system that
will help to mitigate the risks that will appear in different financial markets. And
these risks are more and more risk-related to the financial system rather than to

the current account and trade system imbalances.

G. Cutmore:

| think you make a tremendous point, and it is a point about risk. And where the
market perceives risk and then analyses what the consequences will be through
the currency, because ultimately the currency to a certain extent represents
everybody else’s view of you.

So | come back to you, Mr. Kudrin, because we talked about fiscal discipline. You
are known as an advocate of fiscal discipline. Now that you have your hands
back on some of the levers of the Russian economy, should international
investors be concerned that you are a saver rather than a grower? Do you
actually have a policy portfolio that would encourage the Russian economy to
grow rather than just be fiscally responsible and try to remove some of the

dependence on 0il?

A. KyapwH:

[deno B TOM, 4YTO 3TO pacxoxash owubka XypHanucToB — cuMTaTtb, YTO
dmnHaHcoBas aucuumnnmHa cHuxaeTt pocT. Mbl Bcerfa Kak pas roBopusiv 0 ToMm,
4YTO (PMHaHCOBas AuCUMNNHA YyBeNnu4MBaeT BO3MOXHOCTM pocTa. A ByYepa
NPUBOANI MPUMEP O TOM, YTO BbICOKYID WHMALMIO 9 CpaBHMBAK C BbICOKUM
OaBrneHneM Yy 4ernoBeka, rMnepToHMen — O4YeHb TPYAHO COPEBHOBATLCA C
BEAYLLMMN MUPOBLIMU CTPaHaMM NO KOHKYPEHTOCMOCOBHOCTN, €Cnun Tbl MeeLlb
BbICOKYIO WHnAunio. Hu ogHa ObicTpopacTywas cTpaHa He MMeeT Takyko
BbICOKYIO MHMNAUM0O, kak Poccusi, nosToMy HaM HYXHO ee cokpawaThb,
yBennuMBaTb cOepexeHusi, 4epe3 CcokpalleHne WHONAUUN yBENUYMBAOTCSA
CTUMYnbl Ans cbepexeHns 1 co3gaHus OSIMHHbIX UHBECTMUMA. HO MOMEHT Kak
pa3 KoHconuaauuu, MOMEHT COKpalleHUs WHNAUMM, Oa, OH sBhsieTcd

onpegesieHHblM CTPYKTYPHbIM U3MEHEHMEM, HO TpPU 3TOM OCYyLUEeCTBIdHdEeTCA



nepexoa kK 6onee apdheKkTMBHON TEXHONOIMN MHBECTMPOBaHMA. [na Poccun aTo
HepelwleHHast 3agada, U Mbl AOJKHbI ee pewnTb. [oaTomy 9 n3 4yactu dogxeTta
cyMTalo, YTO Mbl AOSMKHbI MMETb MEHbLLYHO 3aBMCUMOCTb Brogxeta oT HeddTu. A
Aenan nonbITKy co3gaHnsa pe3epBHOro doHaa, Tenepb Okasanocb, YTO 3TO Obina
npaBunbHasi NONMUTUKA, BCe €e, HaKoHel, oueHunn. Ho, KOHEe4YHO, rnaBHbIM
KOHEYHbIM pe3ynbTaToM SBAAETCA UHBECTULUM N POCT SKOHOMUKU. A HAMOMHIO,
B MWK co3gaHusa pesepBHoro ¢oHaa B 2006—2007 rr. oba roga poccumnckas
9KOHOMMKa mmena 8% akoHoMMYeckoro pocta. CerogHs 9TO KaXeTcss YeM-TO
3a00na4yHbIM, NOYTU pekopaoM. ATO BbINo Kak pas B NUK CO34aHNSA OTYMCEHUN B
pe3epBHbIN ooHA. A korda ueHa Ha HedTb 6bina 110 gonnapos (ewe Bbile,
yeM B Te rogbl), aT0 6611 2012—2013 rog, y HAC 3KOHOMMYECKUA POCT cTan
nagatb. IMeHHO B 9TU rogbl He co3gaBarcs pe3epBHbln oHA, BooOLe He Obino
OTYMCNEHMN B pe3epBHbIN doHAa. [NoaTomMy, BUANMO, HY>KHO Bonee KOMMNEKCHO
OoueHMBaTb NOCMeaCTBUS CTPOron MONUTUKM — B OMNpPedeneHHbIX npeaenax, B
pamMKax ornpeferieHHbIX MpaBuil, OHa Kak pa3 npuMBOAUT K 3KOHOMWUYECKOMY
pOCTY, MOTOMY YTO MHBECTOPbLlI OLEHMBAOT CTPAHY Kak 340pOBYH0, CMOCOBOHYHO
OblTb  nnaTtexecnocobHon. B  3TOT MOMEHT y Hac YyBennuMBanuchb
WHBECTULMNOHHbIE PEUTUHIN Poccumn, 3TO CHMXKANo CTOMMOCTb 3auMCTBOBaHUS
AN YaCTHOro cekTopa, Korga poc POCCUACKUMA PEUTUHr. B 9TOM cMbIcne Mbl
crnocobcTBoBanu YBENUYEHUIO NHBECTULMOHHbIX BO3MOXHOCTEWN,
WHBECTULMOHHOW npusriekaTenbHOCcTNU Poccun. A 34echb eule xo4vy ckasaTtb, UTO
OOSNT UMeeT 3Ha4vyeHne, No3ToMy, Korga Mbl B Poccun cHM3unu gonr, ato 6bi1o
CYLLEeCTBEHHbIM yBENNYEHNEM MHBECTULMOHHOMO Knnmarta B Poccuun. Bece 3Hanu,
yTo Poccma He gonycTuT OedonToB MO CBOMM AofiraM, Kak 3TO Mpou3OoLuno B
1998 rogy. B obwem, HayumBlwMCb Ha npobriemax 1998 roga, Mbl co3ganu
CUCTEMY, KOTOpada cenmdac HM Yy KOro He Bbl3blBA€T COMHEHUMA B
KOHKYpEeHTOCNOCOBHOCTN U KpeamuTocnocobHoctn Poccum B yactu gonra. A
cumTalo, 9TO COXpaHAeTCa OOHUM U3 KIToYEBbIX PyHOAMEHTaNbHbIX JOCTUXKEHUN
POCCUMINCKON 3KOHOMUKN. B cBA3M ¢ 9TUM, xoTen 6kl ckasaTb ABa crnosa o CLUA n
Kutae: CLUA umeet gonr 6onbwe 100% BBI1, aTo gocTaTtovyHO KpuTUdeckas
yepTa, HO OHa NOKa He nogpbiBaeT no3vuuu gonnapa, 6onblee 3HayeHue

nveeT OuHamuka gedmumTa OrogxeTta, To ecTb, byaeT npasutenbctso CLUA



HakannMeaTb 3TOT AOMr, MATM Ha HapawmBaHue, unu Bce-Takm CLUA moxeTt
OCTaHOBUTLCA W, B KOHEYHOM cC4yeTe, CHMxXaTb. BOT 9Ta Tekywas OnHamuka
HapalwMBaHUA WNN  CHWKEHWUsT [Jonra pAaeT OCHOBaHMA [fgenaTb  Kakue-To
NporHo3bl. B 3TOM cMbicne AanbHenwee HapawmBaHue gonra OyaoeTt Bbi3biBaTb
B6ecnokoncTeso Mmpa. Ho noka, NOBTOPSIKO, NOCKONbKY 3TOT AONr ANs JOCTAaTOYHO
6onbLWON N YyCTOMYMBON IKOHOMMKM HOMUHMpoBaH B gonnapax, n CLUA camu
aonnapbl 3BMUTUPYIOT, 3TO HE ABNAETCA KPpUTUYECKOM YepTon. Y AMNOHUMU, Kak Mbl
3Haewm, gonr npesbiwaet 200% BBI1. Yto no nosoay Kutaa? [ecatb net Hasag
s ckasarn, yto ecnu Kutam nonbitTaetca unu 6yaeT nnaHnMpoBaTb CO34aHME CBOEW
pe3epBHOM BasnkTbl, TO TMPUMEPHO HA 3ITO HYXHO p[JecAaTb net. Kutan
AencTBnTenbHoO 06baBMNn, YTO OH ByaeT 91O AenaTb, LWar 3a warom 370 genaet
n npoBoaut nubepanusaumlo CBOEN IKOHOMMKU. MOXHO cKasaTb, 4YTO B
HEKOTOPbIX CEKTOpax 3TO [LOCTAaTOYMHO 3aMeTHO. Ho, noBTOpsto, eCcTb YyCnoBus
OBWXEHNA KanuTana, HYXHO nubepanusoBaTb [OBWXKEHME Kanutana, HYXHO
caenatb 6onee nnaeatowmm Kypc. HoO Ha 3TOM NyTU, KaK BbISCHUIOCL, ¥ Kutas
€CTb W Apyrue Bbl30Bbl U Npobnembl. Kak n3aBecTtHo, cenyac Kutam umeeT ogHom
U3 KpynHenwmx npobnem wu3bbLITOYHYKDO MOLWLHOCTL (overcapacity, kak ee
Ha3bIBalOT), KOTOpasi, Kak NpaBuno, CKnaabiBaeTcsl B OTpacnaX HE3KCMOPTHbIX.
To ecTb, Henb3sa 3arpy3utb 9TUM oTpacnu (LUeMEHTHas MNPOMbILLIIEHHOCTD,
cTpouTenbHasi MNPOMBILLSIEHHOCTb) KaKOWM-TO  3KCMOPTHOWM  3ajayen  wnu
npoaykumen. B aTom cmbicne ecTb npobrnema nepenponsBoAcTBa U HEKOTOPOro
CHWXKEHUSI TEMMOB 3KOHOMWYECKOro pocta. ECTb u30bITOYHble Jonrnm GaHKOB,
CBA3aHHble C co3fgaHueM M30bITOYHbIX MOLWHOCTEN — npuMepHo 1,5 TpInH
npobnemMHbIx gonroe Ha 6anaHcax 6aHkoB. EcTb Npobrnema 3aBblLLEHHOMO Kypca,
n cendac Kutanm nbiTancss COXpaHUTb Kypc, MNOTpaTUB TPWUISIMOH U3 CBOETO
pesepBa Ha nogaepxky kypca. Cenyac y Kutaa octaeTtca Tpu TpunnuoHa
30/10TOBAsIOTHBIX PE3epBOB, HO MO OLUEHKE 3KCMEpPTOB, HE BCE 3TU pe3epBbl
HaxoOATCA B JNIMKBUAOHOW, HALEXHOW dhopMe, TO eCTb, YacTb U3 HUX HE MOXET
OblTb HanpsAMyl MCnonb3oBaHa Afs1 NOALEPXKKN Kypca, NO3TOMY Mbl cendac,
BEPOSATHO, OydemM BUAETb CHUXEHWE Kypca HauMOHanbHOW BantoTbl (MOXET,
bonee 6bICTpoe, MOXET, MeHee ObICTPOE), HO 9TO C€O034acT oO4YepenHble

ﬂp06.l'leMbI n Cc TeMn gomnramMmu, Kotopble HOMMHMPOBAHbLI B BasiloTe y KUTanUCKnNX



B6aHkoB. TO ecCTb, 3TO uenbli KNybok npobnem, KOTopble Nnoka elle He Halumu
oTBeTa. B cBA3M C 3TMM Mbl MOXeM OXuaaTb AalibHeuLWee CHWXEHWe TeMnoB
SKOHOMMYECKOro pocta Ao 6% B bnuxanwuve gBa roga, To eCTb, TEMMbl pocTa
cHmM3aTca oo 6%, HO psg 3KCMEepTOB rOBOPSAT, UTO cTaB Gonee nudeparnbHOMN,
MOKOM N OTKPbLITOM 39KOHOMMUKOW, 9KOHOMMKA KuTas UCMbITbIBAET Te Xe PUCKU
9KOHOMMYECKOro pucKa, Kak MU pasBuTble CTpaHbl. TO eCTb, B NpuHUUNE, Mbl
AOITKHbI JONYCTUTb, YTO Y Kntaa moxeT ObiTb M cnag. M 3To Ccepbe3HbIf BbI30B
ana mupa, n ana Kutada. 3To co3gacT COBEPLUEHHO Apyroro macwTtaba
npobnemMbl BHYTPU KUTANCKOW OSKOHOMWKW, MOXeT OblTb, ANA Tex CTpaH, C
KoTopbiMu Kutam TopryeT. BoTr nodyemy He Tak nerko Kutaio cosgaTb CBOKO
anbTepHaTUBHYK BarnwTy, KOTopas Koraa-to MOXeT BCe-Taku COCTaBUTb

KOHKYpEeHLUUWKO aosiapy. Ho noka Ha aTom nyTny Kntasa mHoro r|p06neM.

G. Cutmore:

You have raised some very interesting points. And if | could address them very
quickly with you and ask you for brief answer, because | think our audience
would love to get more on your perspective on these? You use the hypertension
example. Isn't your medicine though for the patient with hypertension a bit like
beating them first, but telling them they are going to get stronger as a result of
that? So when it comes to the Russian economy, your recipe of policies — when
will they generate growth back to the previous levels that you talked about?
Because you have talked about reform, you have talked about dealing with the
structural inflationary issues. That is more pain before you reap the benefit.
When does Russia reap the benefit, first half 2017, second half 2017, 20187
Give us a timeframe.

A. KyapwuH:

PocT 3KOHOMUKK Mbl OXXugaem B cneaytowiem rogy. OH 6ygeT 4yTb Bbllle HyNS,
MoxeT ObITb, 0,5%, moxeT 6biTb 1%. B Gnuxanwme rogbl, ckopee BCEro, OH
OypeT B nonoxutenoHon 3oHe B npegenax 1—1,5%, n 8 2018, n moxeTt, B 2019
rogy, XoTss ectb U Gonee NecCUMMUCTUYECKME OUEHKU. HO 3TO He Te YpPOBHMH,

KOTOpble Mbl UMEJSIN paHblle, N Mbl, KOHEYHO, OOJPKHbl OPUEeHTUPOBaATbCA Ha



Bbonee BbiCOkMI ypoBeHb. CerogHsa 3agadya TOW Fpynnbl 9KCNEPTOB, KOTOPYH S
BO3rnaBns, — AaTb 06bACHEHMe, Kak NPouTK K aTuMm pocTtam. U yxxe nepsbi
AnarHos, KOTOpbl Mbl Aaem, roBopuUT O TOM, YTO KayecTBO TeX WMHCTUTYTOB,
KOoTopble O0MkHbl obecneuymBaTb ©Gonee BbICOKYID MPOU3BOAUTENBHOCTb
POCCUNCKON 3KOHOMUKKM, OYeHb craboe, o4eHb HeBbiCOkoe. Peyub TyT uaeT u o
3awmTe npaB cCOOCTBEHHOCTU, U O npoueaypax, KOTopble HY)XHO NPOXOAUTb Npu
NOSTyYEHNN MHBECTULIMOHHBLIX BO3MOXXHOCTEW, 3TO U COCTOSIHME pblHKa Tpyaa (y
Hac YMEHbLUaeTcsa KonmyecTBo paboTarwmx, CTOMMOCTb paboyven cunbl
HEMHOXKO NPEBLILIAET TO KA4eCTBO, KOTOPOE HaM XOTeNoCb 6bl MMETL). TO ecTb,
uenbln komnnekc npobnem. CerogHs HET 0gHOM NPOBIEMbI, HY)KHO pPeLUnTb 3TU
HECKONbKO Npobnem, 4ToObl NOOOMTU K HOBbIM BO3MOXHOCTAM. K npumepy, s
Ha3oBy cnaboe KayeCTBO WHMPPACTPYKTYpbl, BbICOKME  U3LOEPXKKM  Ha
TPaHCMNOPTMPOBKY Npoaykumu, 6e3onacHOCTb NpoaykuuMu. ITO O3Ha4vaeT, 4To
npobrnema He peluaeTcs 3a OOWH rofd, 3TO MHBECTUUMKN B 3Ty OTpacsib, B HOBblE
TexHonormm B cdepe TPaHCNOPTUPOBKM, B TOM 4YMCNEe U OOPOrN, — OHU
HakannueatTca roa 3a rogomM. CerogHs YToObl BbINTM HA Kakoe-TO NpuemnemMoe,
COMOCTaBMMOE C MeXOyHapOoAHbIM YPOBHEM KayeCTBO MHMPACTPYKTYpbl, Ham
HY)XXHO OT NATK 40 AEeCATU NeT. TO 3HAYUT, YTO POCT HE BO3HUKHET 3aBTpa. To
e camMOe Mbl MOXEM TroBOpUTb M O pbiHKe Tpyda. Ham HyxHa OGonblias
MOBUITBHOCTb, HY)XHO NepeobyvnTb NAEN, HYXXHO UX OPUEHTUPOBATL Ha paboTy
C HOBbLIMW TexHomnormsaMn. ¥ Hac crnabasi KOHKypeHUuMs 1 MNnoxme MHHOBauuw,
3Ha4uT, y Hac He NoABUTCS TOro Macwtaba oOHOBNEHMS NPON3BOACTBA, KOTOPOE
HaM xoTenocb Obl B bnuxanwme gea roga. Ecnv mbl noctaBuMm Takyto Lenb, TO
Mbl MOXeM gobutbcsa atoro B TeyeHne 5—10 net. Ho 3TO OOMKHbI ObITb
ueneHanpaBrieHHble ycunus, B TOM 4UCNe, Kak WU npaBuUTENbLCTBA — MO
CO3[aHUI0 3TUX YCIIOBUS, U YACTHOIO CeKTopa — HU3Kass MHPNAUMA U HU3KUe
CTaBKM 3TO TOXE BaXXHbI CTPYKTYPHbLIN MOMEHT. Y Hac B rog uHeBectuumnm 15
TpunnuoHos pybnen, ato 6onbwe 200 MunnMapaoB AoNNapos, A0 AeBarnbBauum
370 661510 400 MUNNMapAOB 4ONMNApPOB. OTO 03HAYAET, YTO Mbl XOTUM, YTOObLI 3TU
WHBECTULUMM NoOdepXuMBanNuUCb, HO U WX CTOMMOCTb KpeauToB  Ans
WHBECTUPOBAHUSA B 3KOHOMUKY Oblna HM3Kasl. TOro MOXHO JOOUTBLCSA TOMbKO 3a

CyHEeT CHWXKEeHUsA I/IHCbJ'IFILI,I/II/I, B KOHEeYHOM cyeTe. Bot noyemy LesbIn paa Taknx



orpaHn4yeHnn nnu crabbiX MHCTUTYTOB NOKa HE AT HAaM BO3MOXHOCTU BbICTPO,
B TeyeHMe 2—3 neT HauTu 3TOT POCT. Y Hac eCTb ONTUMUCTbI, KOTOpble
npegnaralT Haneyatatb AeHbMM — MofnTopa TpunnuoHa pybrnen cpeacts,
KoTopble OyayT HamnedaTaHbl, pewaT cyabOy Hawen SKOHOMUKM B LIENOM, ee
KOHKYPEHTOCNOCOOHOCTIN, NpeoaonetoT Bce Te NpobnemMbl, O KOTOPbIX A cenyac
ckasan, — u B Te4YeHue AByX NneTt Mbl byaem nmetb pocT 6onblie 8%. CerogHs
Mano KTO BEPUT B TaKOW OYEHb NErkum, MOXeT gaxe, NPUMMUTUBHbIA CLEHapUMA.
BoT noyemMy Mbl He OOMKHbLI paccnabnsaTbCsa U rOBOPUTb, YTO Y HAC €CTb TOJSIbKO
9Ta npoctad npobnema. Kcrtatn, MeHA B TeYyeHWE MHOMMX feT HasblBanu
«MOHETapUCTOM», TOBOPSI O TOM, 4YTO S Obil NPUBEPXKEHLEM MNOCTEMNEHHOro
CHWXeHns nHdnauun. Korga s npuwen B MMHUCTEPCTBO (OMHAHCOB, MHPNALNS
B cTpaHe Obina 20% B roa, 1 Mbl nocriegoBaTenibHO cokpaliann ee oo 8—9%,
cenyac oHa ewe MeHbwe. nn mbl gepxanu npoduunt Oomketa. N MHe
rOBOPWNKN, YTO Mbl perynmpyemM Hawy SKOHOMWUKY TOSbKO OEHEXHbIMU,
domckanbHbIMM cpegctBamum. Mano KTo BuAen, YTo NpPOM3OLNO B COCTOSIHUMM
APYrnMX WUHCTUTYTOB: B CUCTEME HanoroobrioxeHusi, kotopas 6bina MOMHOCTLIO
caenaHa nog nyywue MmMpoBble BO3MOXHOCTM M T.4. [1o3TOMy, TeEM He MeHee,
cenyac s UCMbITbIBAD KPUTUKY C OPYrOM CTOPOHbl — S FOBOPO, YTO OEn0 He
TONbKO B MOHETApPHbLIX npobrnemax, XOoTs OHW, ©e3yCrnoBHO, OOMMKHbI ObiTb B
340pOBOM COCTOSIHUKW, HO [flaBHas 3ajada — MPOU3BOAUTENLHOCTD,
NPOU3BOACTBO M MHBECTULUK, HO HAM roBopsAT: «HeT, HeT, He B 3TOM Aeno, Haao
NPOCTO 4OMNOSHUTENBHO HaneyataTb AeHbrn»! Tenepb MEHS KPUTUKYIOT C OPYron
CTOPOHbI. I B NpowsioM, M cendac, MHE KaXeTcsl, 3Ta KPUTUKA HECKOSbKO

YMNPOLLLEHHOMN.

G. Cutmore:

Can | come to you, Minister? | think | would like to address some of the near-term
risks here then to the status of the American dollar. And | think Mr. Kudrin has
spelled out very clearly what he sees as a challenge, and that is the rising debt
stock in the United States, and we have had a conversation about that. But of
course we are going into an election at the end of this year, we have two

candidates now, clearly, who are — well, one of them is going to win. Or do you



think Mr. Trump or Mrs. Clinton will be better for the integrity of the dollar and

dealing with the fiscal problem in the United States?

S. Storchak:
Well, clearly whoever becomes the President of the United States, he will have to

deal with the issue...

G. Cutmore:

He will have to, or she will?

S. Storchak:

| mean the President. The new president will have to do something.

G. Cutmore:

You were not showing your hand there that you prefer Mr. Trump?

S. Storchak:

| do not have any preferences. But still, one of them is much more experienced in
terms of money flows. And from perspective, the biggest risk in the coming years
comes not from the debt itself, but from the capital flows. What do | mean by
that? Before the last crisis, statistics show a huge amount of loss coming in and
out, so one of the sources says that before the crisis in 2007, the general capital
flow stood as huge as 12 trillion of US dollars. In 2009, it dropped to USD one
trillion. Maybe, the calculations are not totally correct but the threats to the global
economy, to the status of the global economy, come from the capital flows
because they have become much more important than trade flows. At times they
are bigger in comparison to the international trade and their role will increase.
Another issue is that we still do not have good instruments to manage capital
flows. There were attempts to set up something — after the crisis in 2008 the G8
worked out and produced the so-called framework on managing capital flows.
But it is a framework. No commitments. This year, the OECD decided to start

redrafting or updating the so-called code on liberalization of capital flows, so the



G20 this time will be deeply involved in the process (at least, it was promised by
the OECD Secretary Mr. Gurria that it would be open to broader discussions. So
it is a really big issue as far as no mutually agreed measures exit as to what kind
of instruments can be used when you would like to control outflows or inflows.
Both approaches are considered not good, they need to be carefully calibrated
not to disturb international trade in particular or international foreign direct
investments. So this is going to happen in the coming years, and this is what the
new President of the United States will have to work on. My understanding is that
it is becoming quite an urgent issue for the global economy and for those who

are involved in the setting up of rules and procedures.

G. Cutmore:

Can | ask you Deputy Governor, Donald Trump, Mrs. Clinton?

K. Yudaeva;

| am not an American citizen, and | do not have to make a decision.

G. Cutmore:

But you understand monetary policy, you understand debt, you understand
inflation. If America is to get its debt under control, it needs a tough president
who is prepared to make hard economic choices. Which one do you think will

make the better choices?

K. Yudaeva:

Well, you know, central banks are independent for a reason. | think that the
American Central Bank is independent enough to run policies that would help to
stabilize the situation and keep financial stability, no matter who becomes the

President at the time.

G. Cumore:
Well, let me ask you a follow-up question then, because the Minister talked about

international agreements, and as far as | see international organizations have not



had a very good global financial crisis. Their effect and ability to affect outcomes
seems to have been somewhat weakened as countries and block have stepped
forward and taken their own action. We have had many currency agreements
over the years to try and deal with volatility and currency warfare. And they have
all failed, whether you talk about the Plaza Accord, or whether you want to go
back further than that. In Shanghai in February there appeared to be some
consensus at the G20 that governments would not compete economically
through currency manipulation. And | listened to Taro Aso this morning, the
Japanese Finance Minister say “If the yen keeps going up, we are going to do
something about it.” Is that consensus breaking down do you think? Should we
be concerned that we are on the verge of new currency warfare to try and get

economic advantage?

K. Yudaeva:

Sergei and | are going to China for the meeting of deputies of finance ministers
and central bank governors next week, and | think there is going to be another
round of discussions on this particular topic. | do not think that the message will
change quite a lot. | think there will be a message that we should not manipulate
the currencies. But there is a different issue — the monetary policy affects the
exchange rate anyway. And there are two issues nowadays that everybody
discusses. First, you need to do monetary policy for domestic reasons, not for the
reasons directly related to the exchange rate. This is one thing on which | think
there is a consensus. And another idea is that in the modern world reserve
currencies are still needed not only for trade but for the financial sector. We have
lots of spillovers and spillbacks that have to be taken when decisions are made
on monetary policy. And this is the area where for my taste until now there were
more talks than real ideas how exactly it should be done. | cannot give you a
solution but | am sure that this is going to be the topic where more and more
discussion can be held, more and more research will happen in order to develop
some proper approaches, in order to take these international effects of the

domestic monetary policies into consideration.



G. Cutmore:

Governments cannot help themselves though, can they? And | listen to Mario
Draghi’s latest speech, one of your counterparts in the central banking world, and
he sounded very pessimistic. You know, “l have given these European
governments the opportunity, the shelter under my umbrella of easy monetary
policy to reform their economies, and they are not doing it, and if they do not get
on with it, we are going to have some problems here.”

Mr. Kudrin has brought up the Chinese. There is a lot of skeptical comment
among economists that the Chinese will not ultimately be able to resist, as their
growth slows, devaluing the renminbi further. Do you think that that is a high
likelihood from here? Because they see that the transition model they are trying
to achieve is not happening quickly enough, and they have got to satisfy all of

those Chinese consumers.

K. Yudaeva:

You know, | am one of the people responsible for introducing floating exchange
rate in Russia. Eventually, given the size of the Chinese economy, the renminbi
should become a floating currency. However, in some sense it is much easier to
do it in Russia than in the second largest country in the world. | think it needs to
be a well-designed and communicated strategy for the Chinese to do that. Last
year, they tried to take the first step, and they realized that it is a bit more
complicated than they thought from the very beginning.

Actually, one of the challenges for the global economy is that we have a fixed
exchange rate in the country which is the second largest in the world. And it has
to be approached mainly by the Chinese, and also maybe by other large

countries to preserve stability during this transition.

G. Cutmore:

So, in spite of the fact that Russian citizens were rushing to convert their roubles
into toasters or cars, or electrical products as the currency fell, you would still
encourage the Chinese to embrace the volatility of a free-floating exchange rate

at this time in their economic development. Because you say that you think it has



been good for Russia. There are a lot of people that feel that it was very painful

for Russia, particularly as oil prices fell.

K. Yudaeva:

Well, first of all, | think it would have been more painful if we had not done that.
And | think that we see the experience of some other countries that have not
followed the same strategy, and it does not look better than our experience. The
Russian economy adjusted much faster than many others to the new oil prices
because of this decision. | guess, the Chinese can loan from our experience and
do something better. And there are many other historical experiences of
countries switching to floating exchange rate regimes.

We actually made a significant preparation for that, right? We prepared our
monetary policy operation mechanism; we created a system of bank refinancing,
etc. So we did not have any serious effects on the financial system when this
happened because of all those preparatory steps that we implemented during
several years before this decision.

| think the Chinese can loan from our experiences and from other experiences.
This is why we loan — to do it better. | can only wish them to do this transition as

smoothly as possible.

G. Cutmore:

Mr. Kudrin, I know you want to respond to this, but let me just preface and see if |
can guide you at all here. | agree with you that in the past the floating exchange
rate system seemed to be the way we were all headed. After the global financial
crisis the mercantilist trading behavior of the Germans, the Koreans, the
Chinese, and others has only exploited exchange rate mismatches to their
advantage. These are the surplus economies, many others are the deficit
economies, and the free floating exchange rate mechanism has in a way only
exacerbated the imbalances here. So, Mr. Kudrin, maybe | can invite you to

respond.

A. KyapwuH:



Bbl 3HaeTe, Ha NpeablayLlen ceccum 9 ckasarn XeCcTkue Crnosa, Korga a ckasan,
4YTO B pe3ynbTaTe 3aBUCUMOCTU OT HETU Mbl MPULLIIN K NAOEHUIO Kypca NOYTU B
ABa pas3a, U 3TO NpPaKTUYEeCKM Nno3op Ans SKOHOMUYECKUX BriacTen CTpaHbl. To
eCTb, BoobLle, CTpaHa, koTopasa AonyckaeT Takoe obpylieHne Kypca, O3Havaer,
4YTO OHa NpoBOAMMa HegOCTaTOMHO BEPHYK MoNuTUMKY. HO A xovy ewe pas
noaoyYepkHyTb, 34ecb BuHA He LleHTpanbHoro 6aHka. Mbl cerogHsa kak pa3s
npaBuUIIbHO, Kak Bbl FOBOpUTE, BCE OOMMKHbI NEPENTM K nnasatowemMy Kypcy. Kypc
AOIMKEH OTpaxaTb COCTOSIHME 3KOHOMWKW. OTO OTpPaXKeHMEe Hallen 3aBUCMMOCTH
oT HedTu. LleHa Ha HedTb ynana, u ynan Kypc. BoT aToro He JOMmKHO ObITb. 3TO
O3HayaeT, 4YTO B npeabiayLline rogbl Mbl HEe caenanu AOCTaTOYHbIX YCUNUKA ons
npeodonieHnss Takom 3aBUCUMOCTU. W cerogHs rmaBHbI BbIBOA, KOTOPbIN Mbl
AOIMKHbI caenatb ana Poccuun, 4ToObl n3bexaTtb cneayrowero Takoro e ckadka
UNn pocTa, UnNn NageHnst, — Mbl AOJKHbI YUTU OT HE(PTAHON 3aBUCMMOCTU. DTO
Hawa o06s3aHHOCTb, WMHayYe Mbl He co3gaguM Te CTabunbHble YCroBuUSA ASS
GusHeca, Ana wuHBecTupoBaHuda. CTuMynbl AN WHBECTUPOBaHUS 6yayT
HaxoAUTbCS B TakOM crnabom COCTOSIHUMM, 3TU pUCKK Byaywimne ByayT BbICOKMMM.
B cBA3nM C 9TUM OTBETCTBEHHOCTb Yy TeX CTpaH, KOTOpble BBOASAT MnfiaBatoLmii
KypcC, Kak 3170 B byaywem caenaeTt, Bugumo, u Kntan, — oTBETCTBEHHOCTbL 3a
9KOHOMMYECKYIO MONUTUKY, 3a co3faHue 300pPOBOW IKOHOMUKWN, CTPYKTYpPbI
9KOHOMUKMK, CO34aHUA 340POBbIX MHCTUTYTOB. Mbl cerogHa v OOSMKHbI BCe 3TOT
BbIBOA4 caenaTb. [lnaBawowmn Kypc — 3TO yXe BblOpaHHasi cTpaTernsa Bcex
CTpaH, 1 3TO NpaBUIibHO. IMEHHO Yepes3 HMUX Mbl Byaem onpeaensaTb CTOMMOCTb
HaWwux BanwT K OPYrMM 4Yepe3 Cuiibl  3KOHOMUKW. A BCe  [LOJIKHbI
CKOHLEHTPUPOBATLCA Ha CTPYKTYPHbIX MEPax B CBOMX SKOHOMUKaX. ATO criegyeT
caenatb n Kutat. B atom cmbicrie Kutam BblHyXXOeH OyaeT nepexoauTb Ha
nnaBalOWnn KypC Hen3bexHo, 3TO BerieHne BpeMeHW. A BOT 4YTOOblI 3TOT
nnaBaloWmn Kypc He OblyT CAUWKOM BONaTunbHbIM, Kntato ele o4eHb MHOro
Ha[o caenaTtb CTPYKTYPHbIX LWaroB unn pedopm y cebs B akoHomuke. B obuiem,
KMTanckasi 3KOHOMMKa SIBNFETCA 9KOHOMMKOW NepexogHoro nepuoga. B aTom
CMbICrne, Yy Hee ewe MHoro npobnem. A noHumar nNpobrnemy, KOTOpyH Bbl
ckaszann ana EBpocotosa, BHyTpu EBpocoto3a, roe ecTb CTpaHbl C HU3KOW

npon3BoanUTESIbHOCTbIO, N CTPaHbl C BbICOKOW npon3soanTEsNIbHOCTbIO, €CJTN KypC



€Bpo eaVHbIN, ANa BCeX 3TUX CTpaH eCTb pdn npo6neM. na atnx CTpaH HYXHO
MCKaTb KakKMe-TO HOBblIE peLlEeHNA, KOTOPblE HAaxXoaATCA B 30HE €aNHON BarnoThl,

TaM BOT A BUXY I'IpO6J'IeMbI.

G. Cutmore:
And | did not ask you the question the first time round, so as a reformer, do you

recognize a reformer in Donald Trump, or in Hillary Clinton?

A. KyapwH:

Bbl 3HaeTe, 4yem oTnuyaetca CLIA (1 3TO noka elwe MNpenmyLLecTBo
coxpaHsietcs)? O4veHb CUMNbHbIMU UHCTUTYTaMKU. KTO Obl HM Obin1 Npe3ngeHToMm
CTpaHbl, [AOCTAaTOYHO CWMbHblE WHCTUTYTbl, KaK MONUTUYECKNe, Tak W
9KOHOMUYECKMNE, BrMsiHME BOonbLUMX TPYNn MO UHTEepecam Ha MNOSINTUKY, TEM He
MeHee, NpMBOAMUT K cOanaHCMpPOBaHUIO 3TUX MHTEpecoB. B 3ToM cmbicne 4
AyMato, 4YTo KTO Bbl HU CcTan npe3ngeHToM, oHu ByayT cnefoBaTh MHTEpecaM Kak
CLWA, Tak n skoHomukn CLUA, n Tem cambim 6yayTt aobmeatbca HeobxoamMmon
ctabunbHoCTN, Mnn OyayT nepeunsdbpaHbl B xoge umnuMumeHTta. MMnuumeHTbl

Toxe ObiBann B CoegnHeHHbix LUTaTax.

G. Cutmore:

We are pretty close to the end of the panel here. But | would just like to ask you
one more question if | might. And obviously there has been a certain amount of
stress in currency markets recently surrounding the UK vote, which is coming up
next week. It has caused a lot of volatility in the currency rate, particularly of the
pound, but | think we have seen other movements around currency markets. So
could | ask you just to raise your hand or not, but raise your hand if you think it
would be in Russia’s best interests for the UK to leave the EU? Could you raise
your hand if you feel that the UK should stay within the EU? So, one, two, three.
Maybe | can just ask our audience here? Can | ask you? Do you think the UK
should stay inside the EU? Please raise your hands. And raise your hands if you

think the UK should leave the EU. | think the ‘stays’ very clearly have it.



Ladies and gentlemen, thank you so much for being here with our distinguished
guests. If you could just show your appreciation in the usual way.

Thank you so much!
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