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R. Chilcote:

Thank you very much for coming. This is perhaps one of the last briefings of the
St Petersburg International Economic Forum today, before you all go to the
Friday evening parties. Mr. Dvorkovich, Deputy Prime Minister of the Russian
Government, has made himself available to answer any questions that you might
have about issues involving investing in the real economy, if we can put it that
way. He has just come back from some talks, | understand, with the Chinese
delegation, presumably about gas, so maybe we can ask him a little bit about
that.

But the main topic, again, is investing in the real economy. | think that perhaps
we should let Mr. Dvorkovich speak for a minute or two first, and then | will ask
some gquestions. Please do feel free to ask as many questions as you would like

of Mr. Dvorkovich. Thank you. | am Ryan Chilcote from Bloomberg Television.

A. Dvorkovich:

Thank you.

A. [1BopKkoBuUvY:

[oOpbin Beyep, yBaxaemble Komnneru, Mpowy MpoLeHNa 3a 3adepXKy C
OpucnHrom — 9 npuHMman ydactme B neperosopax [lpe3sngeHta Poccun c
3amectutenem lpencenatena Kutanckon HapogHon Pecnybnukum Jin KOaHb4ao.
OTOT pasroBop Obin  MNPOAOIMKEHWEM  KaK  CErogHsIHWX  BbICTYNNEHUN
pykoBOAUTENEN Hawux CTpaH, Tak u BuauTta [lpesngeHta B Kutan. B pamkax
3TOro BM3MWTA, Kak Bbl 3HaeTe, O6bINO nognMcaHo BecnpeueaeHTHOE KONMMYecTBO
BaXKHbIX, COAEpKaTENMbHbIX COrnalleHnn. Y Bcex Ha ycTax npexne Bcero rasosbln
KOHTPAaKT, HO NOAMMCAaHHbIX cornatlueHuin 6bino B obuien crnoxHocTtn 6onee 40. U
KaXxgoe 13 HUX SIBMFETCS BaXKHbIM LLarom Bnepes.

dopyM NpoxoauT OYEeHb MHTEHCMBHO, NpUcyTcTBME Bu3Heca 34ecb abConTHO

nonHoueHHo. Mbl GnarogapHbl BCEM, KTO NpUHUMAaET yvactue B [eTepbyprckom



dopyme. OH noaTBepXXaaeT CBOK penyTaLmio OCHOBHOW NIOLLAaAKM NEePeroBopoB
N ONCKYCCUWN Cpean aHanormyHbiX MEPONPUATUIA; HA HEM TakKkKe NoanucbiBaloTCs
BaXKHble COrnalleHnsa U KOHTPaKTbl. A MOry AaTb CBOK OLIEHKY MO BCTpevam, B
KOTOPbIX Y€ NPUHAN yyactne. Bce komnaHum, kotopble pabotatT B Poccum, a
TaKkke psg TeX, KOTopble paccMaTtpuBany BO3MOXHOCTb BedeHusi 6usHeca B
Hawen cTpaHe, — cobuparTcs WHBECTMpPOBATb, HapawmBaTb WHBECTUMLUM B
POCCUMNCKYHO 3KOHOMMKY. Bce roToBbl K MAPTHEPCTBY, K CEPLE3HbIM PELLUEHUSIM MO
CO3aHu0 HOBbIX GM3HECOB M HOBLIX NMPOAYKTOB Ha Tepputopumn Poccun. 310
KacaeTca M aMepUKaHCKMX KOMMaHUWA, N eBPOMNEencKnx, KomnaHuni brnukHero
Boctoka, WHaouun, KOro-BoctoyHon A3um un, koHedHo, Kutaa. Habniopaetcs
BOnbLION MHTEPEC K HALLIMM MfaHaMm, K MHPACTPYKTYPHbIM NPOEKTaMm, K Mepam,
KOTOpble Mbl NMPMHMMAEM MO CHMKEHUIO U3OepXKeK BeaeHust busHeca B Poccuu.
HecmoTpa Ha cerogHsLLHME TPYAHOCTU, Ha TO, YTO, B YaCTHOCTU, aMePUKaHCKoe
NpaBUTENbCTBO (PAKTMYECKM B OTKPbITYIO FOBOPUT KOMMAHUAM — HE TONbKO
aMepUKaHCKMM, HO W KUTAWCKMM, eBponenckum — He pabotatb ¢ Poccuen,
KOMMNaHUN 3TUM PEKOMEHOALMSM He CrieaytoT. OTO JIOrMYHbIN, AONTOCPOYHLIN U
KOHCTPYKTUBHbIN noaxoq. Ml 6narogapHbl BcemM M. Tenepb 1 FOTOB OTBETUTL Ha

BaLL BOMPOCHI.

R. Chilcote:

Maybe | could ask you just a quick question about that, then, because naturally,
this is a question that | put to members of the Russian Government and Russian
CEOs here. Many US CEOs, as you know, did stay away. We have heard from
the Economic Minister. He told me that sanctions, or the threat of sanctions, are
kind of like a nuclear weapon: they serve as a very good deterrent to prevent
people from investing in Russia. But he does not believe that economic sanctions
will actually happen, because they would be mutually destructive. Nonetheless, it

is a deterrent from investing.



In your conversations, and obviously, you do not have to reveal any secrets, but
did you get a sense that people are willing to invest, but holding back until they

see how this is going to play out? What is your personal, anecdotal sense?

A. Dvorkovich:

| do not know any single company that has decided not to invest in Russia, even
with the threat of sanctions present nowadays. All companies that have
considered investments and have made preliminary decisions, were preparing
investments, or even those not preparing them but thinking about it, did not
change their minds. The only change is that they are thinking about an optimal
structure of financing the investment projects, given the pressures that exist in
the financial sector under the threat of sanctions. That is the only deviation from
business as usual. As far as projects are concerned, all companies in the
consumer sector and machine building have reconfirmed the investments they

were planning.

R. Chilcote:

One of the topics that the Russian President just introduced in his speech was
the idea that Russia must develop production of its own goods, as opposed to
goods from abroad, which is known as import substitution. | wanted to ask you if
you could give us some thoughts on exactly what that might mean. It was an
interesting idea, but obviously you could flesh it out a bit for us. Specifically, what

does Russia want to encourage?

A. Dvorkovich:
First, import substitution is a classical concept, and one of the classical economic
policy instruments or economic policy stances, which have been applied by

various countries at various times. It is natural, given the advantages that we



have in some particular sectors, that we are looking for opportunities for import
substitution.

One example where we are already doing this is car manufacturing. We started
the programme approximately five years ago, first simply assembling cars
produced in other countries with Japanese, German, French and American
partners. Ford has already been here for a long time. Then we concluded
investment agreements with those companies, requiring them to increase the
level of localization in Russia, first to 10%, then to 30%, and then to more than
50%.

Those agreements have been reconfirmed, even after the completion of our
WTO negotiations, and we negotiated with our WTO partners that we could
complete those agreements before 2020. Some agreements are due before
2018, some before 2020. So all those agreements will be implemented. Already
now, the production of cars by our foreign partners, including Nissan, Toyota,
Ford, BMW, Volkswagen, Renault, etc., is playing a very important role in the
Russian market, and it is growing year by year. Even now, when the market as a
whole is a little bit down, by approximately 2-3% in the first quarter compared to
the first quarter of last year, the production of cars assembled and produced by
foreign companies in Russia is still up by 7-10%.

Those projects are successful, and they are import substitution: before, we
imported those cars, and now the production is here, with a localization level that
IS going up according to schedule.

There are a few other industries where we are going to do the same. One of the
most important industries or sectors is agriculture. We have quite a few
agricultural imports in meat, in particular some chicken and milk products. Our
plans are to produce more than 90% of those goods in Russia. That is the goal.
Not 100%, it is not absolute import substitution, but more than 90%. Now, for

some goods, the goal is 70% or 80%: it does not mean that we are not going to



import French wine any more. We are going to import things for which demand
exists, but we are going to produce the bulk of those products in Russia.

We are also going to export more. Now we are only exporting grain, and almost
no meat. We are going to export beef, we are going to export chicken, we are
going to export pork and milk products. It is not only about import substitution, it
is also about creating export potential.

Other examples include agricultural machines, and chemical products with higher
value added from the oil and gas that we extract here in Russia now. We export
more crude products now, but we will have more refining facilites and more
chemical factories that will produce final goods. We will import less of those
products.

There are many more examples but, again, it is not about closing the country. It is
not about detaching Russia from the rest of the world: it is about using our
natural advantages where we have those advantages, while having even more

trade in things we do not have.

R. Chilcote:
Let us open the discussion up for questions, if anyone would like to ask

something, perhaps starting with that subject.

From the floor:

| have two questions. Further to the question of manufacturing locally, the
President talked about how the question of whether manufacturing is foreign-
owned or Russian-owned will not make a difference. Can you talk a little bit about
the details? When you get from things like hardware to something like software,
which has origins, sometimes, all over the world, how will something like that be
treated? That is question number one.

Question number two is about the fact that Wall Street analysts are already

talking about the Gazprom deal as being value-destructive for Gazprom, NPV



negative. But there are very positive attributes to the Russian budget and also to
the multiplier effect on the local economy. Can you talk a little about the multiplier
effect on the local economy and what you are expecting in terms of labour force
increase, increased investment, and GDP increase in the eastern regions of

Russia?

R. Chilcote:
Just to add something: if | am not mistaken, the assumed price when it comes to
the Gazprom deal is USD 360. That is what the analysts are assuming, because

we do not know for sure, although we think it is somewhere around there.

A. Dvorkovich:

Starting with the first question, as our President has said, when we are talking
about import substitution or localization, it does not matter who the owner is,
whether it is a foreign company or a Russian company. It is about production in
Russia, that is it, and who gets the dividends does not matter in this case. There
are some sensitive industries where we have specific rules, as most countries
do: the United States does, and France is now changing its law to include energy,
transport and some other industries on the sensitive list.

We do have large oilfields and large gas fields on this list. We have gold and
other metals on this list. We have vaccine production, for instance, on this list.
We will have huge growth in the pharmaceutical industry with the participation of
foreign companies. All big pharmas are going to invest in Russia. Actually, they
have started already, and they will invest more. But with vaccines, it is more
sensitive. We will have special behavioural restrictions and special rules where
foreign companies can participate, but not as majority shareholders, only in
partnerships with Russian companies with some special requirements and rules.
As far as software, etc. is concerned, we do not have any restrictions. If it is

about government procurement, we can take decisions that we do want local



producers or production, but when it is about commercial use in the market, there
are no restrictions whatsoever.

The Russian situation is normal, as in any country, but not excessive, and there
Is the possibility to get permission under the rules that we have, going through
the procedures that we have.

As far as the Gazprom deal is concerned, it is complete nonsense what some
analysts are saying about it losing value for Gazprom. It is a profitable project for

Gazprom, and there is a normal return on investment for this project.

R. Chilcote:

Is that because the analysts are wrong about the price?

A. Dvorkovich:

They are wrong about the whole contract. The price is only one element of the
contract. There are more elements in the contract that are important for
calculating the return on equity and the value of the contract. We are sure that it
Is not only about budget income, and it is not only about multiplier effects: it is
about Gazprom profits and value. It is profitable for Gazprom, and investments
will bring normal returns on equity.

But the side effects are also important, of course, for the Russian Government,
and we decided to have some tax preferences for Gazprom to make this project
profitable. Those preferences are important, but we will still get huge taxes to the
budget, even with the tax treatments that we will establish to ensure that this
contract is profitable. We are not going to eliminate export duty, for instance.
Export duty will exist, and it is a big chunk of revenue. But we will have some
other deductions from other taxes that we have in Russia, for Gazprom.

The multiplier effect is huge. We are looking at more than USD 50 billion of
investments over the next five to six years, mostly in the eastern part of Russia,

and the President gave lots of details about this. Pipes, steel, equipment, the



construction business: all those things will be really big. The normal multiplier of
these investments is usually more than two, nearer three, actually, so we expect

a substantial addition to our GDP from those investments.

R. Chilcote:
| am guessing that that is in a part of the country where there is not an incredible

amount of investment at the moment.

A. Dvorkovich:

Yes, and in that region it is particularly important.

R. Chilcote:

Sir, please identify yourself and do ask your question.

From the floor:

Good afternoon. Dear Arkady, this is very good. My question is: all the attention
in the past two years, and especially recently, has been given to China. Russia
has offered a lot to China, but what have we got back in return? China has not
invested anything significant in the real sector of Russia. Then | will ask you a

second question.

A. Dvorkovich:

Well, first, we have several stages in our cooperation with China. As the
President and the Deputy Chairman of China mentioned today, now we have
come to a completely new stage of comprehensive cooperation between our
countries. We started with trade, mostly, and now we have a trade volume of
about USD 90 billion. It will probably reach 100 next year, and the goal is to
reach USD 200 billion in trade by 2020.



Now, | will say something about investments. Direct investments from China are
small, just USD 1.5 billion now cumulatively. But full investments are quite big,
dozens of billions of dollars. What is important is that we are getting more and
more funding for our investment projects from China. It is not about investments
by Chinese companies into Russia, but they provide funding, and that simplifies
the implementation of projects in Russia. We have joint investment platforms and
facilities with China. In particular, Vnesheconombank and the Russian Direct
Investment Fund have platforms that allow the use of joint funds for investment
projects in Russia, mostly for infrastructure and industrial projects.

But at this new stage, we are also starting to get more investments from China.
One example is a signed agreement about the construction of a car
manufacturing factory in the Tula region: 150,000 cars will be produced in the
region with a localization level, again, at the first stage, of 30%, and then more
than 50%.

This will be a real example of big investments from a Chinese company, and we
will have more in various fields. There are no obstacles for Chinese investments
now, and we are confident that at this new stage, we will have not just trade, but

also big investment opportunities.

From the floor:
Why is investment cooperation not expanding with other BRICS partners and

traditional allies? Is it that China has a better lobby in Russia?

A. Dvorkovich:

We are looking into the opportunities to have more projects with other BRICS
countries, including Brazil, South Africa and India. The investment situation in
other countries is, as was mentioned by one of the panellists today at the plenary

session, a little bit more complicated than with China.



Put it this way: one of the examples in India is our telecom company, Mobile
TeleSystems, that has huge problems with its investments. Now those problems
are resolved, but they spent two years resolving them. This is one of the
examples of complications that may arise.

But we have some success stories about cooperation building nuclear power
stations and some other projects. We do want to have more, with India in
particular.

We are also trying to find interesting projects in other parts of the world. Brazil is
very far away, but negotiations are ongoing on electricity projects, building power
generation facilities, transport, aircraft production, and some other things. In
South Africa, it is mostly natural resources at this point, and again, power
generation and power grid systems.

We are in active consultations and negotiations with our partners, and | hope that
we will see more projects in the future, not only with China, but with other BRICS

countries.

R. Chilcote:

| just wanted to ask something on the topic of China. Everyone is trying to figure
out, at least in the West, how meaningful and significant the President’s trip there
was this past week, given everything that is going on geopolitically. There is a
school of thought that some people, perhaps in the Russian Government, maybe
the Russian President himself, have decided that the sanctions that have been
introduced thus far by the United States in particular, but also the European
Union, are going to be around for a very long time, that those sanctions have
very little to do with Russia’s position on Ukraine, and that they are about regime
change, and so the Kremlin has decided that in fact, because it is not agreeing to
regime change, it is time to find new partners. | just wanted to hear what you
have to say: | know you are going to tell me that it is about opening a second

market and taking advantage of everything that all of the markets have to offer,



and not about excluding one, but | wonder if you could speak a little bit about this

pivot towards Asia.

A. Dvorkovich:

Well, the first part, you already basically answered for me! Yes, we were planning
a substantial expansion of our cooperation with the Asian-Pacific region for a long
time, not only with China, but with Japan, Korea, and some other countries. Right
now, we have many more business opportunities with, for example, Japan, than
ever before.

Japanese companies have started to become very active, and despite the fact
that Japan joined some of the sanctions, they are not telling their companies to
stop doing business. They are telling their companies to continue doing business
with Russia. | think this is far-sighted: it is very important to Japan strategically to
have Russia as a partner overall.

We were planning and preparing this long before. Some of those things are
probably going a bit faster now, with China in particular, but it does not mean that
those things have occurred only after the sanctions were introduced. That is just
not true.

A second point about the sanctions is: even if sanctions are for a long period of
time, and even if sanctions are expanded, that will hit the global economy and

the countries that introduce sanctions more than it will hit Russia.

R. Chilcote:

| guess the point is that if you look at trade restrictions like the Jackson-Vanik
Amendment, which was introduced a very long time ago for a set of conditions
that perhaps do not exist anymore in Russia, one wonders how quickly sanctions

or trade restrictions go away.

A. Dvorkovich:



| just hope that the current or future US leaders after the elections will be smarter.
The sanctions are stupid. The Jackson-Vanik Amendment was introduced at the
time when Jewish emigration was forbidden. And yet we had those sanctions
until recently, although the problem disappeared a long time ago. You are correct
in saying that our partners are using sanctions, not because of a particular event,
but just because they do not like us, probably. They do not like how we behave,
they do not like how we work. | do not know how the policy on Ukraine should be
changed. President Putin said today that he does not understand the reason for
the new set of sanctions. Any changes will not lead to any immediate change in
the position of our partners.

| think first it depends on whether they will be smart enough. If they are smart,
they will not use sanctions any more. If not, well, we will see. | think first it is
important to continue business, and we are sure that it is to our mutual benefit to

have business together, rather than sanctions.

R. Chilcote:

Sir, please, identify yourself and your question.

A. CUMOHSH:
ApmeH CuMoOHSH, npeanpuvHumatens. MImeto cBoe Npou3BOACTBO, 3aHMMaeMcs
cemyac MMEHHO TeM, 4YTO AenaeM MMMNopTo3aMelleHne, TO eCTb BbiNyCKaem

NpoAYKLMIO, aHaNOrM4Hyo 3anagHoun, HO AeLUeBne.

A. [1BopKkoBuUvY:

B kakom cektope?

A. CUMOHSAH:
Toprosoe xonogunebHoe obopyanoBaHne. OOpalascb K TOMY, YTO TOBOPUI

MpesvgeHT. Y Hac ecTb nNnaH W XenaHuve co3gaTb HOBbIWM, XOPOLUUN,



BbICOKOKAQY€CTBEHHbIN 3aBO4, C abCONOTHO HOBbIMM TEXHOMNOrMsAMU. MOXHO nn
paccunTbiBaTb Ha  Kakve-nmbo  npedepeHumn, nmbo xota Obl  Ha
NHEPACTPYKTYPHYO MOMOLLb CO CTOPOHbI rocyaapctea? CoBpeMeHHbIV 3aBog —

3TO BeAb LEenbI KOMMNEKC: NOrMCcTurKa, ANEKTPO3HEePIrna, KaHann3auus.

A. 1BopkoBUvY:

A 3Ha [OecsaTkM npuMepoB, Korga Takue MNpPOoeKkTbl peanun3oBbiBanucb Mpu
B3aMMOAENCTBMM rocyaapcTBa, Npexae BCEero B nNuUe perMoHoB, M 6GusHeca.
Taknx 3aBOOOB CO3[4aHO, XOTA U He C 9TUM BMOOM 0DOpyAOBaHUS, YXXe MHOrO.
M3BECTHbI CaMble yCMELLUHbIE PEMMOHbI — 3TO HE OKOHYaTEmNbHbIA CMNCOK, — rae
3TN BOMPOCHI pellatTcs bbicTpee Bcero, ygobHee BCero Ansi UHBECTOPOB. JTU
PEervoHbl, KctaTtu, cerogHa 6binn nepeyuncrieHbl [pe3ngeHToM BO  BpeMs
BoicTynneHus: Kanyxckasi, Koctpomckasa, YnbsiHoBckas obnactb, pecnybnuka
TatapctaH. A 6bIBan Ha aTnux 3aBogax, roBopun ¢ Brnagenbuamu, BCe OHWU Bbinun
MOMHOCTbIO AOBOSbHbI B3aUMOAENCTBUEM C NMPaBUTENBCTBOM PErMOHOB. MIMEHHO
pernoHanbHble NpaBUTENbLCTBA pellany Ong HUX 3TU HEeNpoCTble BOMNPOCHI. JTO
He 3Ha4uT, YTO BCe BGecnnaTHo, HO BbICTpee n geluesne, YemM Moro 6bl ObITb.
Uto moxeT cpoenatb denepanbHoe [lpaBuTtenbcTBo? 34eCb €CTb HECKOSbKO
KOHKPETHbIX WHCTPYMEHTOB. [NepBOoe — ecnu COOTBETCTBYIOLIME KOMMOHEHTHI,
Hanpumep, He npoudBogaTca B Poccumn, TO BO3MOXHO OCBOGOXAEHME OT
TaMOXeHHbIX NOWSMH Ha BBO3. ECTb cneuuanbHas npoueaypa, KOTopas yxe
OCYLLIECTBNSAETCA B OTHOLIEHMM [ecAaTkoB npoektoB. Ecnun 3aBopg 6yger
pasMeLLaTbCa Ha TeppuTopuax, rae eCcTb cneumasribHble peXnmMbl — s UMEK B
BMAOy npexae scero [anbHum BocTok, — TO Tam eCTb 60nbLlne AoNONHUTENbHbIE
NbroTbl MO Harnory Ha nNpubbifib U Hanory Ha MMYLLECTBO, a TaKXe Harnory Ha
semnio. B KanuHunHrpage takke ectb nofgobHble Nbrotel. B apyrnx pervoHax
MOKa eCTb BO3MOXHOCTb OCBOOOXAATb OT HanoroB TOSMbKO Ha 4 MPOLEHTHbIX
MyHKTa, KOTOpble HaxoasaTcsl B pernoHanbHoM BegeHun. OpgHako [lpesnaeHT

cKasan o AOMONHUTENbHOM MHCTPYMEHTE, KOTOpbIN OyneT BBedeH B AeicTBue



y)xe B bnuxanwee Bpems — 3TO Nbrota no Hanory Ha npubbifib Ans NpOeKToB
greenfield, ana HoBbIX OM3HECOB, Ha CyMMYy WHBECTUUMWA. TO ecTb nocne
MHBECTMPOBAHNA Ha TMPOTSHKEHUM HECKONbKMX JIeT, MOKa CyMMa Hanora Ha
NpnbbinNb HE JOCTUTHET YPOBHA MHBECTUMUNIA, B3Hec ocBoboXgaeTcs OT Hanora.
OTOT MHCTPYMEHT BBOAUTCHA NO BCEW CTpaHe, HE3aBMCUMO OT permoHa. Tak 4To,
ecnu Habepetecb TepneHusi, noka OygeTte roToBUTb MPOEKT, TO CMOXETe
BOCMOSb30BaTbCHA 3TOM JIbIOTOMN.

HakoHel, co cnegytowlero roga byget Takke AeNCTBOBaTb Nbrota Ans PErmMoHoB,
KOTOpble y4acTBYKT B CO34aHUMM MHPACTPYKTYpbl B pamMKax MPOMbILLIIEHHbIX
NPOEeKToB. PernoHbl CMOrytT noToM MOMAyYnTb AeHbrn obpaTHO 3a cueT
defeparnbHbIX Hanoros. TO eCTb pervoH BKNadblBaeTcsd, a 3aTeM B TeyeHue
KaKoro-to BpeMeHu OyaeT octaBndaATb Yy ceba yacTb bedepanbHbiX Hanoros,

OKynada Taknm o6pa30|v| 3TN NHBECTULINN.

A CokonosB:

3apascTBynTe, MeHsa 30BYyT Apkaguin Cokonos. Hackonbko s 3Hato, Kutan cenyac
aKTMBHO pasBuBaeT |IT WM TenekoMm-TEXHONOMMM W NO psay HanpasneHun
onepexaet amepukaHUeB N €BPONENCKUX npousBoaguTenen. ECTb Ny nnaHbl nNo
Koonepauum ¢ KUTanCKUMMKU Npoun3BoaMTENSMU B HanpasneHun IT u Tenekom?

Cnacwubo.

A. [1BopKkoBuUvY:

OT0 Bonpoc cyrybo KOMMEpPYECKUn: KOMMaHUM AOoroBapuBalroTCsl caMu, Yy Hac
MOryT ObITb TONbKO nNpedepeHumn B paMkax roczakynok. OgHako oTMedy, 4To B
yucne donee 4yem 40 JOKYMEHTOB, KOTOpble ObINM NnognucaHbl B LLlaHxae, 6b1m0 1
bonbluoe cornaweHue mexay komnadnen «PXXIO» n komnaHnen Huawei. 3a HUM
AOIMKEH MocrieqoBaTb KOHTPAKT Ha MOCTaBKY OTAENbHbIX BMAOB 060pyaoBaHUS
ANa  KenesHoOopOXHOW  UMHAPACTPYKTypbl. Peyb  mnoetr  uMMeHHO O

TENNEKOMMYHUKaULNOHHOM o6opyp,OBava|.



R. Chilcote:

Please go ahead.

From the floor:

Good afternoon. | am Roger Latchman from South Africa. | am from business.
Thank you, Deputy Prime Minister, for giving us the opportunity. | am encouraged
by your comments about continuing business with your partners in BRICS, but
we should not lose sight of the fact that there is a growing economy in the whole
of the African continent, which has more than one billion people. Also, more than
five of the fastest-growing economies in the world are in the African continent.
What can we do as your friends in South Africa to attract further investment into

the African region? Thank you.

A. Dvorkovich:

Well, there are two things. One is establishing contacts: bringing our businesses
to Africa and putting them into contact with people you know in various countries,
not just in South Africa but across the region. Starting communications and
establishing trust is an important stage in any project, so that is one thing.

The second thing is the efforts that South Africa and other countries are
undertaking to ensure security in Africa. We have had some problems in some
countries with security, particularly in Guinea and a couple of other countries. The
efforts that Africa is undertaking now are leading to a more stable situation. Not
everywhere: there are some difficult cases like Sudan and places like that, but
otherwise it is very active.

We have very good perspectives, | think, in some countries, particularly Nigeria,
Namibia, Angola, Ethiopia, and a few others, where our companies are already

very active and trying to start new projects and establish partnerships.



R. Chilcote:

Please go ahead.

From the floor:

Good afternoon, | am from Argentina. As far as | know, you have some important
projects in Argentina, like Inter Rao, some electrical projects and Rosneft in Vaca
Muerta, the second biggest unconventional oil and gas basin. Do you consider
Argentina as a strategic partner? That is the first question.

Secondly, in July there will be a congress of the BRICS countries in Brazil. One
of the topics which will be discussed is whether Argentina can be part of BRICS.
Thanks.

A. Dvorkovich:

Yes, our companies already have cooperation with Argentinian companies, and
there is good potential. | do not see any objections or obstacles to more
investments in Argentina. | know that our energy companies are very active and
are looking for opportunities. Some government approvals are needed, of course,
so we need to have more contacts on a governmental level, but | am optimistic
about future projects.

On the subject of BRICS, you know that before it was BRIC, then the consensus
was to add South Africa. It is about consensus. | do not think that Russia should
express any opinion before all the countries come together and discuss any
prospects for expansion, but we have very good cooperation with Argentina in the
G20, and very good dialogue. When leaders meet, they always have some
conversations about cooperation. Regarding BRICS, again, it is up to the leaders

to discuss this. | am not in a position to comment on that.

E. WaTypckun:



3apascTByinTe, MeHsa 30BYyT Erop Lartypckuin. Yxe npumepHo 1% HaceneHus
3eMHOro wapa ucnonb3dyeT KpuntoBanoTbl. KpuntoBanioTbl, OUTKOMHbI,
NanTKouHbl HabupatoT Bce 6onbllyo NnonynspHoCTb B EBpone n B psge opyrux
CTpaH. YXXe eCTb W TOproBble ornepaunn, KOTOpble B aHIMOosA3blYHbIX CTpaHax
OCYLLECTBNAKTCA B 3TUX eaumHuuax. Poccust Ao cux Nop KpuATOBasnoTbl He
npu3HaeT. YTo JOMKHO NPOM3ONTUN ANs TOro, YToObl Ha4Yanocb perynmpoBaHue B

aToM obnacTtn?

A. [1IBOpKOBUY:

OTO BOMPOC HE B MOEW KOMMETEHUMUKN, @ B KOMNeTeHUMn LieHTpanbHOro 6aHka u
oT4actTM MuHucTepcTBa oMHAHCOB, NO3TOMY AeTalbHbI OTBET AaTb He cmory. B
nobom crnyyae BOMPOC BarnTHOIO 3akoHodaTenbCTBa — 3TO  BOMNPOC
NpO3pa4yHOCTM U MNOHWUMaHUA TOFO, KaK WCMONb30BaHME  CypporaTHbIX
WHCTPYMEHTOB, KpUNTOBasoT OydeT BNUATbL HA MaKpOIKOHOMMYECKnn BanaHc B
Lenom, B TOM 4ucre Ha UHGNauUMo. 30ecb HYXXEH OYeHb akKypaTHbIM nogxon.
bonee pgetanbHbI OTBET MOXET AaTb TONbKO npeactaBuTenb LleHTpanbHOro

OaHka.

E. lWWaTypckun:

Ha TeKkywmin MOMEHT — 3TO NPU3HaHME NokKa He niaHupyeTca?

A. [1BopKkoBuUvY:
Hackonbko s cnblwan oT npeactaButenen LleHTpanbHoOro 6aHka — HeT, Ho,
MOBTOPSAO: 1 HE 3aHUMaKCb 3TMM BOMPOCOM M HE MOry AaTb KOMMNETEHTHbLIN

OTBET.

J1. MutpuHckas:



Jlapnca MutpuHckas, npeactaBuUTeNb CTPOUTENBHOIO cekTopa. A 3agam Bonpoc
Kak 4neH JkcnepTtHoro coBeta Komuteta [ocymapctBeHHoOM [ymbl MO
NpUPOLHbIM pecypcam, NPUPOSONoNb30BaHMIO N SKOMNOTUMN.

Bbl akTMBHO y4acTBoBanu B o6cyxaeHun 3akoHa «O6 oTxogax npou3BoacTBa U

notpebneHus». Ha kakon ctagum cerogHs 3TOT 3aKOH?

A. [1IBopKOBUY:

MonpaBkn K 3akOoHy BO BTOPOM YTEHMM HaxogAaTCsa Ha CcTaguum Bbixoda M3
MpaButenbctBa B [ocygapcTBeHHyo Oymy. A gymato, octanoch euwe HeCKOSbKO
AHen obcyxaeHnn. Cenvac atnm 06A3aHHOCTU MOCTENEHHO MEPEXOOAT K MOEMY
konnere AnekcaHapy XonoHWHY, 9 eMmy nepegamMm BCO WHGopmauuio. Mol
npuMemM peLueHune, nosiydMM CooTBeTCTBylLWMe YyKasaHusa [pencepatens

MpaBuTENLCTBA, U NONPaBKN Oy4yT BHECEHDI.

. y6oBuLKNK:

lpuropun  [Oy6osBuukun, «Poccua  cerogHs». Kak wu3sBectHO, Poccus
paccMaTpmMBaeT MfaHbl NO OCBOEHWMIO wenbda B panoHe Kpbima. CkaxuTte,
noxanyncra, 6yayT coxpaHeHbl Takue e yCnoBusl, Kak U Ha Apyroun wenbgposomn
Tepputopun Poccun, unn, Hanpumep, WHOCTPaHHblE WHBECTOPbl CMOryT

nony4ntb Tyaa goctyn? Cnacubo.

A. [1BopKkoBuUvY:

Y Hac yxe ecTb wenbgoBble NPOeKTbl Ha YepHOM Mope, U MoKa pexunm
NnaHMpyeTca TOYHO TaKOW e, Kak Mo APYyrMM YepHOMOPCKUM MpOeKTam.
EcTtecTBeHHO, Mbl OyaeM CMOTPETb Ha SKOHOMUKY MPOEKTOB, U S HE UCKIOYato,
YTO HE TONbKO MO 3TUM MPOEKTaMm, HO No NOLIM APYrMM MOryT ObiTb BBEAEHDI
AonosiHuUTenbHble  NbroTbl M NpedepeHunn. [loBTOps, 3TO 3aBUCUT  OT

OKOHOMUKN KaXOdoro KOHKpEeTHOro rnpoekKTa.



R. Chilcote:

Since the issue of Crimea came up, what will happen about the international oil
companies that had already concluded agreements with the central government
in Kiev? What will happen with those agreements for the shelf in Crimea,

involving, for example Shell, | believe, and Exxon, if | am not mistaken?

A. Dvorkovich:
It is up to the companies to decide what they want to do with these projects. If
they want to have projects in the Black Sea, in the zone that is now under

Russian jurisdiction, they are welcome to discuss how to do this with us.

R. Chilcote:
And do you think that they would be able to do that without any problems, given
the fact that no one recognizes, other than Russia, of course, that Crimea is part

of Russia?

A. Dvorkovich:

Well, recognition is a state issue, it is not a company issue. If companies decide
to do it, we will have to look into our corporate structure of potential projects,
since we have special rules for sea projects, and we will have to take a decision.
But, again, we are flexible about projects in Crimea: we can have transition
periods and we can have some special arrangements. But, again, the first step

should be from a company.

R. Chilcote:
Have any international oil companies expressed interest in developing or looking

for oil and gas?

A. Dvorkovich:



| have not heard about any. | think they are holding back a little bit. They are

waiting for the resolution of bigger things before that.

R. Chilcote:
In Ukraine, yes. And you are headed yourself to Crimea. What is the goal of your

trip?

A. Dvorkovich:

Well, | was there with the whole government. We had a whole government
meeting a few weeks ago in Simferopol, and we visited Sevastopol as well. The
purpose was a government meeting. We had a normal, regular government
meeting, but not in Moscow: in Crimea. | will be going more, and | will inspect
fields that | am responsible for: transport, energy provision, agriculture, and some
other issues. We will have to take decisions on fiscal support, on investments in
Crimea by our big companies, including state-controlled companies, and on
infrastructure in particular. We will now fully include Crimea in our agricultural

programme, so | will have to look into it more closely.

R. Chilcote:

So now, post-annexation, although | guess in Russia you would argue it was not
annexation but the joining of Crimea to Russia, there are obviously some
significant issues there. Ukrainian banks have left, but Russian banks have
mostly not started working. There is the issue of actually how one gets to Crimea,
either by plane or by crossing the Kerch Strait by ferry. There is a lack of water,
when it comes to agriculture. What do you think the biggest, most challenging

issue facing you for Crimea is right now?

A. Dvorkovich:



We are integrating Crimea and Sevastopol into the Russian legal system and the
Russian economy now. It is a huge project, so it requires special project
management. The difficult thing now is to have this transformation from one legal
system to another, from one tradition to another. The Ukrainian tradition is
different, both in terms of fiscal management, economic management, and
general relationships between the central authorities and regional authorities.
Everything is different.

This transformation is a difficult thing, but it is a project. We can go through this
project smoothly. Particular issues exist, of course, including airlines and water.
What Ukraine did with water is completely inhuman, of course, it is beyond any
human thinking. They just cut the water supply to a huge region. | think it is just
not normal. We will find a solution, of course, but it will take some time and
money. The agricultural sector will not be doing well this year in Crimea, but |

think that we will find solutions.

R. Chilcote:
And what about some of the international businesses, McDonalds being the most

iconic of the American ones?

A. Dvorkovich:

| think they only have one restaurant or two. They can continue, no problem.

R. Chilcote:
There was one in Yalta and one in Sevastopol. Not that | know! But they have

discontinued.

A. Dvorkovich:
Well, they can start working from the Russian office easily. There are no

obstacles for that. It is their decision.



R. Chilcote:
Do you think that they are going to do that? Have they approached you?

A. Dvorkovich:
| do not know. They can take the decisions themselves, they do not even need to

approach anyone. They can just open those restaurants any time.

R. Chilcote:
| guess the same would go, although this is probably not your sector, for

international banks. UniCredit, for example, is very active there.

A. Dvorkovich:

There are no obstacles for anyone to work in Sevastopol from the Russian side.

R. Chilcote:

From the Russian side.

A. Dvorkovich:

Not a single obstacle.

R. Chilcote:

Thank you to Mr. Dvorkovich for his time.



