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Roger Munnings:

Good morning, ladies and gentlemen. We are going to start this first session
now. It is entitled “RUSSIA-UNITED KINGDOM: TARGETING IMPROVED
TRADE AND ECONOMIC RELATIONS FOR A 100-YEAR PARTNERSHIP”. The
100 years comes because it's the centenary this year of the Russo-British
Chamber of Commerce. Trade has, of course, been going on much longer
between the two countries, between Russia and the UK, and indeed, it was
formalized at around the time of William Shakespeare, who is 450 this year. But |
dare say that there was a lot of trade between our two countries even before that
time. There is considerable trade now, but we feel that it could be at a much
higher level. The role of the Russo-British Chamber of Commerce is to facilitate
trade between the two countries. So, we hope to learn from this session, from
listening to our panellists about how the Chamber can help further in that
facilitation. Along with our partners here are the two embassies, and we have
present His Excellency Dr. Laurie Bristow. He is the British Ambassador to the
Russian Federation now. | have just seen His Excellency Alexander Yakovenko
joining us, who is the Russian Ambassador to Great Britain. They and their
teams play a significant role in helping business between our two countries with
the economic and trade sections. Our partners here are the RSPP and the British
CBI, the Russian Federation’s Chamber of Commerce, who we work with a great
deal, and the Agency for Strategic Initiatives. This morning we are going to hear
about the current framework. We do have, of course, the aspect of sanctions.
There’s really, | think, in this session no point in speculating about sanctions.
They are a fact, there will be a time after sanctions, and part of what we do is
preparing for that arena. There are as well tough economic circumstances at the
moment, but our experience is that some of the best investments are made when
economic circumstances are at their most difficult, because the quality of due
diligence and assessment of the potential of investments and trade that's done at
that time is very stringent indeed. Let me move quickly to introduce the panel this
morning to you. There are full resumes of each person in your conference
papers, so | won't dwell on it, but on my immediate left we have Her Majesty’s

Ambassador Dr. Laurie Bristow, and then to his left we have Vladimir Ivanovich



Padalko, who is Vice-President of the Chambers of Commerce and Industry of
the Russian Federation. To Vladimir Ivanovich’s left we have Charles Hendry,
who was Minister of State for Energy in the UK between 2010 and 2012. To
Charles’s left we have Benjamin Wegg-Prosser, who is Managing Partner of
Global Counsel LLP. To the other side of Ben we have Andrey Bugrov of
Interros, and then we have Viktor Mikhailovich Cherepov, who is Vice-President
of the Russian Union of Industrialists and Entrepreneurs, and right at the end
last, but by no means least, we have Daniel Brindle, who is Vice-President of
Government Affairs and head of GlaxoSmithKline’'s Global Patient Advocacy
team, a recent investor in Russia.

I’'m going to start by asking Ambassador Bristow to set out the position as far as

the UK Government’s concerned at the moment.

Dr. Laurie Bristow:

Thank you very much, Roger. This is the St. Petersburg International Economic
Forum, so | will concentrate on the economic relationship between the UK and
Russia. | just want to say, if you hear nothing else from me today, | want it to be
one thing: Her Majesty’s Government — the British Government — supports the
development of business and economic ties between Russia and the United
Kingdom. Obviously, we work within a policy framework — we expect our
companies to work within the law of the United Kingdom and Russia. But | just
want to repeat that point: one of the most important parts of my job and what my
embassy and consulates do here in Russia is to support and develop the
economic relationship, the business relationship.

| have to start by congratulating the Russo-British Chamber of Commerce on
their 100-year anniversary. But I'm afraid, | have a bigger number than that. This
year is the 450" anniversary since Queen Elizabeth | sent Anthony Jenkinson to
Muscovy as her first ambassador and trade representative. Four hundred and
fifty years! My job is one of the oldest jobs in the UK diplomatic service. | mention
this because | think it's really important in the context that we’re working now to

think about the broader perspective, the longer-term, and where we want to get



to over a slightly longer period of time than perhaps, the next year, two years,
five years.

There are plenty of political differences between London and Moscow that keep
my days busy. What also keeps my days busy is the huge amount of work, of
contact that we have with Russia in business, in culture, in education, and in
science. I'd just like to list a few examples of the sorts of things that I'm talking
about. First of all, UK companies invest in Russia. Last week | was at a press
conference announcing that ViiV Healthcare as the subsidiary of
GlaxoSmithKline would be producing anti-HIV, anti-AIDS vaccines in Russia.
That's a sign of long-term commitment to Russia by UK business, but also of
what actually is at stake here in business. In common with many countries,
including my own, HIV/AIDS is a major public healthcare problem. The highest
number I've seen is about 1.3 million people in Russia who are HIV-positive.
Those people need access to modern drugs, modern healthcare. Our companies
can help with that. | think also the science base that exists in Russia can work
with us to mutually beneficial effect in this area. | should also mention that a few
weeks ago | visited the Yandex headquarters in Moscow. Yandex, of course, is
working with AstraZeneca to use big data, to use data-mining techniques to
develop the next generation of pharmaceuticals, of healthcare products — the
sorts of things that we and our children will be needing to move healthcare
forward in our countries. We're working with Russian companies to invest in the
UK. UK trade and investment is currently supporting more than a hundred
Russian investors, who are seeking to establish a presence in the United
Kingdom. There have been a number of projects brought to completion in the last
year, which bring over GBP 600 million of investment — nearly USD 1 billion
dollars of investment — into the British economy, and create 350 new jobs in the
UK economy. That's 350 families, who depend for their livelihood on the
economic relationship between the UK and Russia. That strikes me as rather an
important and positive thing.

Russians continue to study in the UK. This is really good, positive news. As far
as | know — Ambassador Yakovenko may have better figures — we think that

there are around 3,600 Russian students in our universities. That sounds like a



big number, but I'd like it to be bigger. I'd like more British students studying in
Russia. The British Council is using the Joint Year of Language and Literature to
work with the Russian Government to improve the quality of English language
education in the Russian educational system, working with the Russian
Government on the programme to get five Russian universities into the global top
100. Again, this is something where it's of immense mutual long-term benefit for
us to succeed in these areas.

I’'m going to pause for a moment on cultural cooperation. It can sound like an
add-on, like an optional extra, but | don’t think it is, and I'll explain a bit why. Last
week | attended the launch of the Cosmos Exhibition in Moscow. This
programme honoured the Russian and Soviet space programme. Deputy Prime
Minister Golodets was at the opening. Of course, that exhibition was first staged
in that form in London, and | see a huge amount of advantage to both countries
in using the museum sector, the cultural sector just to get our countries, our
people to understand where are the common parts of our history, what are the
ways in which we as countries working together have changed the world,
because doing that helps you to understand the present and build the future. In a
slightly different area, we have a really important exchange of artistic works in the
National Portrait Gallery in London from the State Tretyakov Museum, and in the
State Tretyakov Museum in Moscow from the National Portrait Gallery in London.
These are people who have made the modern world, and it's very important, |
think, that the publics in both countries should think about what that means,
should have the opportunity to think about what that means. A slightly different
area: | met a few weeks ago a Scottish architect who designed the new
Impressionist Museum in Moscow.

What we all know is we’re in difficult economic times and in difficult political
times. UK trade with Russia is down by, we think, about 40 per cent, mostly
because of the economic recession here in Russia, the fall of the rouble. Our
figures suggest that that's broadly in line with what is happening with other major
European economies. It's absolutely right on the European average. It's actually
very close in Russia to the economic performance of China. As | said at the

beginning, we expect our companies to operate within the EU sanctions, and that



is a matter of law as well as policy for as long as those sanctions continue. There
are, of course, plenty of things that we would like Russia to do to improve the
business climate, to create the conditions for growth. There are doubtless things
they'd like us to do in the UK as well. I'd just like to note though that | was a bit
surprised — perhaps | shouldn’t have been — on coming back to Moscow at the
beginning of this year to find how Russia’s performance in the global ease of
doing business index has improved in recent years. I'd like to understand a bit
more about why that is — what's happened that's right, and how Russia with her
international partners supports that and develops that trend.

Let me close by saying a few words about another very important part of our
economy. It's TheCityUK. It continues to work with the Moscow Financial Centre
— the next meeting’s in July. We strongly support the development of a strong
financial sector here in Russia and its integration with London as one of the
world’s leading financial service providers, and, of course, linked with that the
other firms operating broadly in the service sector, particularly law.

I'll close now by saying that we in the Embassy are always looking for new ways
to work with our British companies, with our Russian partners, and | absolutely
do not think that we have the best possible set of products and services that we
could have. What my staff and | would like to hear is what the private sector
actually wants and needs from us. So, if there are people who want to intervene
in this debate or want to come and see us afterwards, I'd very much welcome

that. Thank you.

Roger Munnings:

Ambassador, thank you. In particular, for the clarity and the historical context
which you’'ve given to the relationship between the two countries. | can see John
Lindfield, Counsellor and Director of UKTI, joining us. John, put your hand up.
Should anybody like to speak to John about the UK trade industry, please
contact John. You mentioned, Ambassador, GlaxoSmithKline, and I'm going to
ask Daniel Brindle to say a few words — Dan has to leave us shortly. So, Dan, tell
us why Russia was an attractive market for GSK. Tell us about the pluses and

the minuses, if you would.



Daniel Brindle:

Thank you Roger. Mr. Ambassador, it's a pleasure to hear your remarks. | want
to send a special thank you to the embassy and your staff, as well as the UKTI
for the great support that you've always given us. We very much appreciate that.
Also | want to say congratulations to the Russo-British Chamber of Commerce, a
100-year anniversary is a fantastic anniversary, so it's a pleasure to be able to
share that. Russia, obviously, is a very important market for us. I'm based in
Singapore. | cover most of the globe, and essentially anything that's not really
within the purview of Europe or the US, falls into my remit. Within that, Russia
plays a very important role for us. We have been in the country for more than 40
years. We have people stationed across the country, more than 1,100 employees
across our aggregated business. Within that, we have a vaccines portfolio, we
have a pharmaceutical portfolio. We also have a consumer health portfolio. We
run them as three separate divisions but we work very closely together across
the country. Across our business we currently support more than 150 brands.
Within that the bulk of that is going to be in the pharmaceutical business. We
have a significant vaccines portfolio that we supply to Russia. And we have a
very large consumer help division as well. At the same time, we’re doing much
more than just commercial operations in the country — our R&D work in Russia is
very important, not only to Russian business, but it actually plays a very central
theme in the global development piece, which | think is very important.

We’re also working on some new manufacturing efforts in the country. We've
also had a manufacturing presence in the country for some time, and we’re very
proud of that. | think healthcare is a very interesting intersection for the UK and
Russian dialogue and the relationship. | speak for GlaxoSmithKline and the other
countries or companies in the industry as well. We’re very happy to be able to
play a key role in furthering that dialogue. We've seen a lot of change in the
Russian market. We do see challenges, but we're optimistic that there will be
areas for improvement. The Pharma 2020 programme that the Russian
government has put forward, | think, provides a fantastic platform for companies
such as GlaxoSmithKline or other companies to play a key role in trying to help

Russia further its efforts there.



| want to mention a little bit about the role that Russia plays in our clinical
development, because | was personally very fascinated by this. We currently
have more than 90 clinical trials ongoing across the country in probably more
than 600 hospitals throughout the country. So, it's a very significant platform.
Russia currently sits within the top four countries in the world where we do
clinical development. Obviously, the UK and the US, Germany and Russia really
have the most significant amount of clinical trial work ongoing. How does that
translate into our global development? Russia probably sits at about six per cent
of GSK’s global clinical research programmes. It's significant.

The agreement on Dolutegravir — frankly, | think it's fantastic. Many probably
don’t know what this is, but this is a leading cutting-edge first-line therapy for HIV.
It's one of the most modern medicines you can find. For us to be able to reach an
agreement to be able to produce it here locally is fantastic. Part of that will help
us bring better access to Russian patients, and that's a theme that we as a
company are committed to, not only for Russia, but everywhere in the world.

Maybe I'll stop there, in the interests of time, but thank you for having me.

Roger Munnings:

Dan, thank you for that. The Ambassador mentioned the rise of Russia up the list
of places to do business over the last five or six years or so. And it's clearly
Russia’s intention to improve in that area, and we have seen some huge steps
forward in the Stock Exchange and the structures around the business. You have
experience outside of North America and Western Europe, the so called
“developed areas”. How would you rate Russia in terms of ease of investment

and doing business, in GlaxoSmithKline’s experience?

Daniel Brindle:

| would probably put it somewhere in the middle, to be very honest. But | think it's
improving a lot. You see ebbs and flows in every market, and you see
challenges. Obviously, the political climate is an area of concern. But at the same
time, this is why we work very closely with the embassy, with UKTI, and with

industry associations to help. | think the Government is fairly responsive to our



concerns, which is nice — in many countries we don't have that. There are

platforms for us to engage, and I'm optimistic we’ll be able to improve it.

Roger Munnings:

And do you see an urgency to improve the climate?

Daniel Brindle:

Yes, | think so. This is my first time back in Russia in the last four years, and
that's partly because I've been spending a lot of time in some of our other
markets. But | do feel that there is a move to change, which is positive. Part of
my mission here at SPIEF is to really understand where the changes are

happening, and be able to feed that back to the organization.

Roger Munnings:

Thanks very much. | think the vectors are clear. My personal experience is that it
has been much easier to establish a business and do business in Russia than
external commentary would have you believe. You have to have your values, you
have to do things properly, to obviously abide by the law, and do the due
diligence properly. Having done all that, then once you're established, then | think

it's a positive market. So, thank you for your comments.

Daniel Brindle:

| just want to mention one more thing. This is the piece that probably gets
overlooked. Russia is also a source of talent for us globally, and we have very
good people coming out of this country. And they're contributing — our former
general manager here in Russia has just moved to take over our business in
Brazil. It's not just about the UK coming into Russia, it's also Russia coming out

and contributing to our global environment as well.

Roger Munnings:
Thank you for that last comment, it's very important. I'm now going to move to

Vladimir Ivanovich Padalko. He's Vice-President of the Chamber of Commerce



and Industry of the Russian Federation. Our colleagues who we closely work with
at the RBCC are very pleased to have that collaboration. You're going to talk to
us today about opportunities for business cooperation and investment in Russia.
I would just say that the networks of the chambers of commerce and industry are

absolutely pervasive, and very valuable colleagues to work with.

B. NMNaganko:

Cnacunbo. YBaxaemble Konneru, Nnpogosikas MbICNM BCEX MOUX KOMMEr, 1 XOTenN
Obl 06paTMTb Balle BHMMaHME Ha 3HAYEHWEe, KOTOpOoe BO BCEM BOAOBOPOTE
CEroaHsALWHMX cobbITnn urpaeTt Poccnncko-6putaHckasa Toproeas nanaTa.

B aTtom rogy mMbl Bygem oTmMeudaTb CTONETME 3TOr0 MHCTUTYTA, U 9 Aymalo, Bbl
corflacutecb CO MHOM, 4YTO cama no cebe Manata — 9T0 cBETOGOpP, KOTOPbIN
OoTpaxkaeT TeKylme HacTpoeHus B obliectse, B GusHece n B nonutuke. CerogHs
Hawa Poccuncko-bputaHckas ToproBasi nanaTta nokasbiBaeT, HaBEepPHO, XeNTbIn
cBeT. EcTb 3eneHbln, KOTOpLIA rOBOPUT O TOM, 4YTO Yy Hac Gonee-meHee Bce
Grnaronony4Ho, ecTb XenTbi npeaynpexgarwmn, n eCcTb KpacHbIA, KOTOPbIN
nokasblBaeT BCEM, YTO Janblue yxe byayT apyrne pybexn.

Mbl B 3TOM rogy C Hawumum OpUTaAHCKMMMK KOMNeramm HameTunu uenbii pag
MEpPONPUATUINA, Ha HaLl B3NS4, NO3BOMNAIOLWMX HEMHOIO CrnaguTb Te HeraTUBHbIE
MOMEHTbI, KOTOPbIE Cenyac oTpaxalrTCcs Ha Hallem coTpyaHuyecTBe. B anpene
Hawu konnern B JIoHOOHE MPOBENN NEPBOE Takoe 3HaAYMMOoe MeponpusaTue, W,
OKas3arnocb, YTO Ha TOT TOPXECTBEHHbIA MNpUEM, KOTOpblA Oblfl YCTPOEH Mo
cnyyato Poccuncko-bpmutaHCKOM nanaTbl, perucTpaumsa 3aBeplumnacb Ha
4YeTbIPEXCOTOM y4acTHuUKe. Mbl cTanu popMmpoBaTb POCCUNCKYIO Aerierauuio B
JloHgoH. Mbl npoBegem aenosou POpyM paHHEW OCeHbio 3TOro roga u cemdac
ornacaemcsl, YTO camMOfneT He BMECTUT BCEX XeSatowWwmX, KOTOpble OT POCCUNCKOro
BGusHeca xotenu 6bl noneteTb B JIOHAOH M NOroBOPUTL TaM C rfasy Ha rnas c
Hawmnmn konneramu. O yem 3710 roBoput? O TOM, YTO MHTEPEC K OBLLEHUIO, K
paboTe U K COTPYOHUYECTBY C TOWM U C APYron CTOPOHbI OYeHb BbICOK. Ha aToMm
doHe y Hac 6onee yem Ha 40% cokpaTunca ToBapoobOpOT, TO eCTb Hawu
KOHTpPakTbl yMeHbwunnmucb 6onee yem Ha 40% B 2015 rogy. Cenyac B nepBou

nonosnHe 2016 roga, Kak roBOPST KOMMErn, Mbl TepsieM TeMnbl U eule



npoueHToB 13 notepsanu ot pybexen 2015 roga. Bce atn dakTopbl 3acTaBnsaoT
Hac, pykoBoauTesrien TOProBoO-NPOMbILUSIEHHbLIX ManaTt, U C¢ TOW, U C OpPYrou
CTOPOHbl 6GUTb B OGapabaHbl M MOAHMMATb pPErMOHbI B  HamnpasfeHUU
ABYCTOPOHHENO B3aMMOAENCTBUS.

A yBepeH, 4TO rnaBHble MOMEHTbI, KOTOpble HaM cenvac TOYHO npuaeTcs
npeogoneTtb, 3TO, BO-MEPBbIX, MOMOYb APYyr Apyry B WH(OPMaUVMOHHOM
obecneyeHnn. Bo-BTOpbIX, B YMCTOTE CAENOK C TOYKN 3peHusi OMHAHCOB U
3aKkoHa. B-TpeTbux, BO BCAKOM cClyyae, CO CTOPOHbl TOProBo-npoOMbILLSIEHHOM
nanartbl, NOMOYb BCEM OpUTAHCKMM KOMMAHWSAM, KOTOpble OyayT NposiBNATb
MHTEpPeC K OCBOEHUIO POCCUUCKOrO pblHKa B pernoHax. Mbl obeliaem, 4To 3TO

HanpaBneHne onsa Hac 6yaeT rnaBHbiM B paboTte ¢ 6putaHuamm. Cnacumbo.

Roger Munnings:

Thank you very much for that positive statement. You warm my heart with the
prospect of more than one plane-full of Russian businesses coming to London in
October, and we look forward to that, and encouraging further Russian
investment into the UK.

I’'m now going to turn to the Right Honourable Charles Hendry, Minister of State
for Energy and Climate Change in the UK between 2010 and 2012. In that role,
of course, Charles got to know Russia pretty well because of Russia’s
importance in the hydrocarbons. Charles, tell us about your perception of the

energy industry and the economic circumstances today.

Charles Hendry:

Roger, thank you very much. | think it's wonderful to be celebrating the 100"
anniversary of the Chamber. If you go back a hundred years, | think it's quite
extraordinary that it was started at that time. It was halfway through the First
World War, it was a year before the Revolution in Russia. And even in those
extraordinarily difficult and challenging times, people were saying that we should
be doing more trade and doing that in a more structured way. | think that the

lessons for us is that the Chamber is there for the long term, it's there to deliver



dialogue, to develop trade and business relations, regardless of the political
circumstances.

On the energy side, there are three particular aspects to this. First of all, it relates
to the interest of companies wishing to invest in Russia. We’ve got major British
corporations like BP and Shell, which have been here for a significant period of
time, who have founded a very positive relationship, and who are certainly keen
to do more. | think it's been clear that they have been able to bring
complimentary skills, not just in terms of investment, of technology, of a
commitment to health and safety and to environmental protection. Enabling
Russia to harness its extraordinary resources in the way that it deems to be most
appropriate. They are very much aware that it's up to Russia to decide how it
wishes to harness those resources, but also that it can expect not just to get
revenue from that, but it can also quite rightly expect to get technology transfer,
to get new skills, to get joint ventures in the supply chain as well. So, companies
like BP and Shell are keen to do more. There are smaller companies which are
keen to understand how they can be involved. There are companies in the supply
chain which have grown up in the challenging circumstances of the North Sea
and are keen to develop those skills around the world. More than a half of the
subsea work comes back to British companies globally. So, an extraordinary
skills base of companies which are keen to do more in that area, and which are
very keen to look for joint ventures and local partnerships, so that they can assist
in creating companies which have got those skills here in Russia as well. And
more broadly in the energy sector, in the low-carbon sector, there are
undoubtedly British companies which would be keen to understand Russia’s
ambitions and to work with Russia in delivering on those.

Secondly, | think it relates to companies who are keen be partners with Russia as
it looks to export its gas. Europe is going to need Russian gas for as far out as
we can see, there’'s broad agreement on that. European energy security
demands both that we see a diversification of sources of gas, and therefore
bringing in gas from the Caspian and Azerbaijan is important in that respect, but
also a diversification of roots | think is important for long-term security. And as

Russia looks to how it can take that forward, then there are international



organizations and British companies which are keen to be part of that process. |
think that also means looking at the new roles which gas can play. And we know
that the development of LNG as a transport fuel for lorries, for trucks and public
transportation is an important market. And therefore working with Russia to
develop a European-wide strategy for the implementation of LNG, following in the
many ways the strategy being developed in the UK, is an important part of that
aspect.

The third element relates to framing the debate. There is more common ground
than is widely believed between Russian and Europe on the long-term role for
gas. | think we need to see a closer dialogue between the consuming countries
for gas, and the supplying countries. You cannot have security of supply in
Europe without having security of demand in Russia. There are two sides of the
same coin. And | think we need to see a better dialogue about how those mutual
interests can be served in the longer term. So, even in tough political times, the
need for that dialogue becomes increasingly important and vital to understand. |
think businesses which look at Russia will very often see the challenges, that the
World Bank report on the ease of doing business is something that does need to
be better understood. Just a few years ago Russia was 120", this year | think it's
51%, the ambition is to be in the top 20. And that shows their very strong
commitment to reform. And so, developing that dialogue, doing it in a way that
British companies can understand where those opportunities are, to understand
where the investment is going to be most welcome, how joint ventures should
work — | think this is a really important part of the work which the Chamber can

play as it moves into its second century. Thank you.

Roger Munnings:

Charles, thank you. Certainly, this aspect of the need for cooperation between
Europe and Russia, and indeed the rest of the world, on energy is fundamental.
My colleagues at Lukoil would say that they don’t really see the other majors
around the world as competitors, as they them as colleagues in the very difficult
business of getting oil and gas out of difficult environments safely and for the

benefit of populations. | think it's always important to remember that, just as it is



important to remember that throughout the Cold War, the contracts on gas
between Europe and Russia were always honoured. So, thank you for those
comments. You mentioned reform and the move up the table. It's important that
when people look at Russia, they understand that reform is not something new —
fundamental, basic, long-lasting reform is not something that can be achieved
overnight. It's something that has to be constantly worked on. And we wish
stamina to all the people involved in that in this country, because it's a difficult
area. Ben, can | move to you now? Benjamin Wegg-Prosser is Managing Partner
of Global Counsel. Ben, tell us recent economic trends in business, and means

of adaption to them in different sectors.

Benjamin Wegg-Prosser:

Thank you, Roger. | wanted this morning if | may to tell a short story about
experiences of working on Russia-related issues. As a business we're a
regulatory and political risk consultancy. A small and modest part of our business
was coming from Russia in the run-up to the crisis of 2013-2014. To be honest, |
thought that when the crisis erupted in Crimea, business would come to an end.
What was interesting was that that wasn’t the case. We discovered and noticed
the countercyclical trend where large corporations, some British, some
international with a big presence in London, were keen to understand in more
detail the opportunities that were presented to them in Russia. And how, given
the constrained political environment, they might be able to operate in a way that
was fully compliant with the law, but was taking advantages of the opportunities
that they saw. So, this work continued, and we wanted to understand it in more
detail, so at the close of the last year we commissioned two significant pieces of
research done in-house by our economic team led by a colleague who was a
former chief economist at the British Foreign Office. What we’ve tried to do was
take a sample of FTSE 100 as a proxy, slightly imperfect, but a proxy for the
British economy as a whole, and to try to understand the trends within this
counter-cyclical movement, as | described. Not surprisingly, we found that
companies in the banking sector and energy had obviously scaled back their

exposure to Russia. We wanted to try and understand this, not by looking at



media coverage, not by looking at analysts or commentators, but just by looking
at what companies had said themselves. So we went through their annual
reports, their public statements, as the only sources that we were relying on. And
as | said, in banking and energy there was clearly some drawback with
companies leaving the market. But what was interesting was that, as we’ve heard
from colleagues from GSK this morning, in areas like pharma, FMCG, we saw
companies maintaining their interest in trading and working in Russia. And
indeed, some of them were increasing that commitment. Pharma would be the
most obvious, where companies were increasing their investment and looking to
build their presence. So, the story one hears about doing business in Russia is
more sophisticated and complicated than one might think.

We then wanted to do a second piece of research, which we, in fact, published
this week, looking at risk more widely. So, not simply looking at attitudes towards
Russia, but looking at the attitudes that the FTSE 100 had, looking at risk right
across the non-financial exposure. Again, what we found was not surprising.
Russia was top of the list of risks for major British corporate companies like
Marks & Spencer, WPP, Barclays, Schroders. They all flagged their exposure to
Russia as being something that they felt was of material interest to their clients,
to their shareholders, and they felt obliged to report that. But equally, they
weren’'t stating that they were leaving the market, they were simply more
conscious and focused on the areas.

So, this is something that we’ve reflected on, and | think that there are lessons
for how to respond to the question we're being asked today — how can we
improve the trade and economic relationship between the two countries. | think
it's clearly to focus on the areas of strength within the British economy — life
sciences, architecture, the creative industries all being good examples of that.
But | think we also have to build on the processes that the Ambassador
described about producing friction within a relationship. | think you've seen that
for example — and | pay credit to the Ambassador in the audience — the way in
which visas are now issued, in a much swifter and easier way for British

companies looking to travel to Russia. | think it's important. You’ve seen progress



in tax, customs and other areas where British companies are able to operate in a
slightly easier environment. Things are far from perfect, but they are improving.

It's also worth just to conclude: reflecting on the fact that culturally, socially,
Britain and Russia over the course of the last twenty years since the end of the
Cold War have formed such a close relationship, but equally such a fraught one.
| think that's down to two areas, and perhaps in this period of more constrained
political times we might reflect on those two reasons and perhaps learn from
them. | think that in the course of the last twenty years the relationship has been
too extractive in the specific sense of the word. | think that as a whole,
international businesses, Britain included, have viewed Russia too much as a
place to extract value, most obviously in energy. And equally, | think Russian
corporates have viewed London and in particular its financial centre, the capital
market, as a place to extract value there too. And | think that a transactional
relationship is something which | think we need to adapt and should evolve in
these straitened times. | think the second area is that in many ways familiarity
has bred contempt. And again, | think that as we live in tougher times, that is
something we should reflect on. When the political situation improves, | think the
relationship needs to be less extractive and slightly less contemptuous. Thank

you, Roger.

Roger Munnings:

Ben, thank you for those very sharp insights. Certainly, when | was responsible
for KPMG here, some of the success that we had was in absolutely making it
clear we were investing in Russian people for the future. And we were not going
to take profit out of the country, we were going to reinvest it. That | think always
stood us in good stead. So, | take very well the point that you make. | also take
well the point about British boards who find it difficult to run against the zeitgeist,
when everything one hears in the UK on Russia in media terms is negative. And |
address all members of the audience here who have investments in Russia and
are British: please, tell people about your objective experience, good and bad,
because the objective experience is quite different from that which brings fear

when considering investments. Thank you very much for these points.



Let me now move to Andrey Evgenyevich Bugrov, who is Senior Vice-President
of INTERROS and also a Deputy Chairman of one of the jewels in Russia’s
natural resource crown, Norilsk Nickel. Andrey, tell us about the perspective from

your side, please.

AHnpapeu byrpos:

Thank you. It is interesting: | have 5 minutes to talk about hundred years — not an
easy task, of course. But basically when we talk about partnership and economic
relations, we have some firmly embedded belief that that cooperation between
the UK and Russia has a long history and is mutually beneficial. And one can
also see that despite all the developments in the world, or around the world:
business continues to cooperate, companies invest, our company’s trade with UK
partners is pretty stable. What concerns me, and | cannot do anything about it, by
the way, is that business cycles are different from political cycles, and sometimes
| even feel they follow different orbits: political agendas are shorter and, say,
limited, and thus this short-termism of political interests hinders the long-term
objectives of business. For example, we all watch very closely developments in
Ukraine, and try to assess the impact on the business, Similarly, | am concerned
with the migration crisis in Europe and how that would affect my business
partners there. | also watch closely issues related to Brexit Referendum. And all
of the above forms a mutual agenda of equally important issues for dialogue and
action. And we speak openly about that — we as business — so that our political
bosses would be able to both hear and listen.

What unites business interests around the world these days would be | think
values. We used to say that economy is based on greed and fear. To a certain
extent, the paradigm is changing now, and the issue of values and compatibility
of business mentality becomes very important. Roger asked me to say a couple
of words about corporate responsibility. And | have to say on the basis of
personal experience and the companies that | worked for, that by and large on
this particular issue we speak the same language, and in a way there are certain

champions in this corporate responsibility issue in Russia, and I'll be glad to



share with you some of the information that we publish in the form of corporate
responsibility annual reports.

Lying next to it, or sitting next to it, would be the issue of transparency and
anti-corruption. It is an important area of cooperation between the UK and
Russian business based on the recent changes in the UK legislation and similar
developments in the Russian landscape. And | have to tell you that we've come a
very long way in order to get closer to international standards on both corporate
responsibility and the issues of tackling corruption, and both Interros and Norilsk
Nickel are amongst the most active participants in this process, and continue to
be involved in a very important agenda on this issue that is being discussed by
the G20 and B20.

The Ambassador was mentioning the issue of culture, and we find it extremely
important because both companies that | represent are well-known for their
activities in the field of cultural exchanges, charity. And we are building up the
best international experience available, and particularly the experience of the
United Kingdom. We have a charitable foundation at Interros that works in close
cooperation with the Charities Aid Foundation in the UK. The foundation supports
proliferation of endowments in Russia based on the best international cases, and
| repeat, including those from the United Kingdom. There is an endowment
growth strategy programme that was launched three or four years ago. And we
support the educational courses and other work for non-profits and NGOs that
are spreading in the country quite profoundly. To give you a specific example, in
May we had a very interesting meeting between the General Director of our art
gallery and Martin Roth, who is the Director of Victoria and Albert Museum, and
the discussion was on issues of cultural institutions as leaders of social
development. And that was a very inspirational conversation and discussion
because it gave some direction to business in terms of what to support, what to
talk about, how to address those issues in our dialogue with both the UK and
Russian authorities.

So the question, Roger, that you posed was — what's the assessment, | think
more in terms of what can business do? | think we have — all of us have to be —

more proactive with the existing framework and tools. They are in good working



condition and should be used more actively. We should continue to use the
capacities of business associations because that proved to be very
result-oriented. And we should push Government officials for renewing high-level
mechanisms, and those mechanisms exist mostly on paper today. But again, it's
a result of short-termism rather than profound understanding of global
responsibility and long-term objectives for development. The political authorities
have to speak to each other and try to find a common language in this regard.
The business dialogue would be over-supportive of that work, and if we do not do
that, we shall not succeed. And you may recall — and it is an opportune to quote
Shakespeare today — that King Lear was saying to his daughter Cornelia:
“Nothing will come of nothing. Speak again.” Now that's what we do here today

and would continue to be doing in all other forums. Thank you very much.

Roger Munnings:

Andrey, thank you for those insights. It became clear to me over a business
career that the prime corporate social responsibility was to conduct your
business in a way which took account of all of the people you touched in that
business: your stakeholders, if you like: your shareholders, your suppliers, your
customers, the environment in which you operate, the budgets to which you have
responsibility. And through your leadership, and the Russian B20 involvement
through your leadership, this creates such dialogue, so thank you for that and
thank you for being part of the panel today. I'm going to move on to Viktor
Mikhailovich Cherepov, who is Executive Vice-President of Russian Union of
Industrialists and Entrepreneurs with whom the RBC has had a strong
relationship for many years. As you all know, the RSPP represents nature
business in this country and has been a driving force in Russia in the way that
the conduct of business has developed over the past 20 years in my experience.
Viktor Mikhailovich, you are going to speak about the potential of the medical and
social sectors. We heard from GlaxoSmithKline, and | noticed that in the
audience we have our colleagues from AstraZeneca, we have Jennie Younger,

who is VP of Corporate Affairs. So please tell us about your perceptions.



B. Yepenos:

Cnacunbo, Pogxep. A, noxanyn, npoaosiky Mbicnb rocnoguHa byrpoBa o Towm,
YTO HblHE CYLECTBYET MHOIO WMHCTUTYTOB, KOTOpblE CMOCOOCTBYIOT pPa3BUTUIO
OTHOWeEHUNn Mexay Benukobputanmenm wn  Poccuen, U, KOHEYHO Xe,
NPUCOEAUHSAOCH K MNO3OpPaBfeHU0 BCEX C  MNpUbNMKaloWUMcs CTONETHUM
tobuneem ToproBo-nNpombiwneHHon nanatel Poccun mn Benukobputanun. A
xoTen 6bl nogyepkHytTb, 4To PCIIM kak Begyuwee 6u3Hec-coobLecTBO
Poccuinckon ®epgepaumm O4YeHb MAOTHO COTPYAHMYaAET CO CBOEW BM3aBU B
Benunkobputannn, CBI, u xoTenocb 6bl, 4TOObl B HaACTOSLLEE BpPEMS ITU
OTHOLUEHMA He CcTarHupoBanu, a ewe 6onee akTMBHO pasBMBaIUCH.
[lencTBnTenbHO, 3a CTONETHUN NEpUoL PasBUTUA HaALLMX OTHOLLUEHUW HEe TOSbKO
B pamkax Poccumncko-6pmutaHckon nanatbl, HO U NO APYrMM HarnpaBneHusm, 6bis
HaKOMNSIEH 3HAYUTENbHbLIA OMNbIT, KOTOPbIN CErodHa B AaHHbIX YCIOBUSX, Koraa
MEeXNpaBUTENbCTBEHHbIE COrMalleHna WHorga npoOykcoBbIBAKT, MOr  6bl
3HaYMTENbHO NPUrOANTLCA ANS PELEeHNs Ha3peBLWNX Npobnem.

Mbl LeHMM Hawe napTHepcTBO C [lanaTon, COBMECTHO npunaraem ycunus gns
yKpenneHuss oosepusi, npeofoneHus 6apbepoB ANS B3aMMHbIX WHBECTULUMN,
nokanuaauun npounssoactBa bputaHcknx komnaHum B Poccuun. [na 3Ttoro ectb
XopoLine npuMepbl: CerogHa MHoro ynommHanacb komnaHust GlaxoSmithKline,
HO 1 XO4y cKasaTb, YTO M B 3TOM rogy B Kanyxckor obnactn 6bin OTKpbIT 3aBOA
AstraZeneka. Hago ckasaTb, 4TO 9TOT 3aBof HauduHan ctpouTtbes euwe B 2011
rogy, Korga oTHoweHust BbinNn He TakMMWM HanNpPsKEHHbIMU, Kak cenyac, U 3aBofg
nepenoBon TEXHONMOrMM BbiyT NOCTPOEH, 3anylleH B gencteue. 1o aTomy nyTu
noget un komnaHma GlaxoSmithKline, koTopass nognucana 3amevaTteribHoe
cornaweHve no nNpou3BoACTBY npenapaTtoB And nedenHus BUY-nHpekumm wn
ClnAda, koTopble cendac 3Ha4YUTENbHO NPUBAN3UNNUCE K NOPOroBbIM 3HAYEHUSIM
anngemmun B Poccurckon depepaumn, I3TO OTMETUNA Oaxe MUHUCTP
3gpaBooxpaHeHus Poccunckon depepauum rocnoxa CkeopuoBa, WM MHOrO
ApYyrnx npMmepoB B3aMOAENCTBUS.

Ho 3gecb s xoten 661 OTMETUTL, U 3TO NPO3BYYario BO BCEX BbICTYMNIIEHUNAX, YTO
npucyTCcTBME OPUTAHCKMX KOMMaHWA CTano BO3MOXHbIM Gnarogapsi co3gaHuio

HOPMarbHbIX OTHOLUEHUN W NPUHATUIO HOpMaTMBHO-HpaBOBOIZ 0aswbl, KOTOpas



NO3BOMSET SIoKanuM3oBaTb NPOM3BOACTBO Kak hapMaLeBTUYEeCKMX KOMMaHUMI, Tak
M KOMMNaHWW, KOTOpble 3aHMMAaKTCA MNPOU3BOLCTBOM MEOULIMHCKON TEXHUKMU,
MeOVUMHCKUX  u3genuin. [lpyumepoM TOMY MOXET CHAYXUTb  KOMMAHUS
Smith&Nephew, koTopas kynuna 3aBog B NogmMockoBbe 1 ByaeT npousBoauTb
nsgenusa ans TpaBMmartosiormm u optoneaun. Hago ckasatb, YTO Mbl, aHaNU3Npys
B PCIII pa3suTne aToro npowecca — rnokanmsaumm npon3Boactsa — OTMETUNN,
4YTO NPaKTUYECKU HWM OAHAa KOMMaHWUA, HW aHrnuinckas, HM un3 CoefUnHEHHbIX
LUtatoB AmMepukun, HM u3 ['epmaHuu, He npekpaTura CBOE COTPYAHUYECTBO.
OToMy cnocobctByeT npuHATHME [locTaHoBneHus Ne102 no nokanusauuu
NPOU3BOLACTBA, U Mbl CO34ann KOHKYPEHTHYIO cpealy He TONbKO cpeau KoOMMaHun
MHOCTPAaHHbIX U OTEYECTBEHHbIX NPOM3BOAMTENEN, HO U MEXAY WHOCTPaHHbIMU
NPON3BOANTESNISIMU, KOTOPbIE NPOU3BOAAT YXKE JTOKanuM3oBaHHbIA OTEYECTBEHHbIN
npoaykr. A 6bl nogaep)xan MHeHWe O ToM, 4To Poccus aBnsetcs ogHOM w3
yeTbIpex CTpaH, KoTopas akTMBHO 3aHUMAETCs KIMUHUYECKMMU UCTbITAHUAMU, U
9TO ABngAeTcsa 6a3on Ans nepeHoca HOBbIX MEAULMHCKUX TEXHOMOMMIN B NPaKTUKY
NPaKTUYECKOro 34paBOOXPaHEHNd, YTO, S Aymalo, NPUHEcCeT CBOU pesynbTaTbl.
[MepBble pes3ynbTaTbl Mbl y)Xe BUAUM: 3TO YBenn4eHue NpPOLOIMKUTENBHOCTH
XU3HWU, CHWXEHME neTanbHOCTM U cMepTHoCcTM B Poccunckon depepaumn 3a
nocnegHne 6—10 net. Ho s 6Gbl OTMETUA, YTO He TONbKO B 06nactu hapmauunm um
MEOVLMHCKON TeXHUKM MAeT aKTUBHOe COoTpyaHu4ecTBo. [lpumepamu Takoro
COTpygHMYECTBa $SBNSETCA W CO34aHWEe HOBbIX TexHomnormi B obnactu
MoZepHM3aLnn BEPTONETOCTPOEHUS, B YaCTHOCTU, NPOEKT no BepToneTy K-226 ¢
ydyactuem komnaHmm Rolls-Royce. 910 n pekoHcTpykuma Xabaposckoro HI3,
910 coTpygHuyectBo ¢ KAMA3om no pgsuratensaMm u MNpoekTbl B CeKTope
obLlecTBEHHOrO nuTaHMda. Takke eCcTb npuMmepbl U BbiIxoda HebonbLKnx
POCCUNCKNX KOMMAHWN, HO 3TO YXe rMepBble NacTO4YKu, KOTOPble BbIXOOAT U Ha
pblHOK BenukobputaHmm. OcobeHHO 3TO KacaeTcs IT-TeXHOMOrMM W OHNaKnH-
TEXHONOrnn. Takke MHOrMe aHrnMnCcKMe KOMNaHUM 3anHTepecoBaHbl B y4acTuu B
cTpouTenbCTBe WHMPACTPYKTYPbl M CNOPTMBHbIX OOBLEKTOB, KOTOpble OyayT
MCMNONb30BaHbl BO BpPeMsi MpoBedeHus YemnuoHata mupa no dgytbony 2018
roga, u 9T0 Mbl TONbKO NpMBETCTBYEM. XOTen Obl OTMETUTb, YTO B HaCTosLLEe

BpeMA MNOSABUNCA U eOVHbIU PbIHOK EBpPOMEemnckoro 3KOHOMMUYECKOro cor3a, u



HanaxuBaHue CBA3en BPUTAHCKNX KOMMNAHWA C eOuHbIM pbIHKOM EBponenckoro
9KOHOMMYECKOro coto3a Obino  Obl  MOWHbIM  ABUrateniemM HanaxuBaHUs
B3anMOOTHoweHnn n ¢ Poccuen B Tom uumcne. lMoatomy PCIII yepes Bce
nepeyYncrnieHHble MexaHuU3Mbl MblTaeTCad C€o3gaTb He TOMbKO HOPMAaTMBHO-
npasoByto 6asy, HO uU Oo0b6pyt aTtMocdepy OTHOLLUEHUA MEXAY KOMMaHUSIMW,
mMexay OusHec-o0beanHeHusiMM Ans  co3gaHus  BusHec-cpedbl, KoTopas
NO3BOSIUT paclWMpATb U NPOM3BOACTBO, U COTPYAHUYECTBO BO BCEX OTpacnsax
NpoOu3BOACTBA, W, Kak CerogHd HeOOHOKpaTHO roAdvepkuBarnocb, B cdepe
KynbTypHOro obMmeHa, KynbTypHOro  COTPyAHWYECTBAa UM COUMAnbHOro
napTHepcTBa. [Anga atoro y Hac B PCII cywectByeT MexagyHapoaHbI COBET MO
COTPYAHWYECTBY M WMHBECTULMSAM, U HAJO cKasaTb, YTO B 3TOM COBETE OYeHb
aKTMBHOE Yy4vacTve npuHMMaeT Komnauumsa  Ernst&Young, u  ocobas
GnarogapHOCTb MM 3a 3TO.

Hy n B 3aknio4eHne: MHe NOHPaBUOCb CpaBHEHME MOEro Konnern u3 Toproso-
NPOMBILUNIEHHOM NanaTtbl, Koraa OH paccka3an npo ceBetodop. A 6bl xoTen
noxenatb, YTOBbI B pesynbTaTe CErogHsLWHEro Kpyrroro Cctona yxe 3aroperica
MUraloLLUN XeNTbIA CBET, Kak B COBPEMEHHbIX CBeTOdhopax, npeaynpexnaoLmnng,

YTO CKOPO 3axKeTcs 3eneHbln ceeT. Cnacubo.

Roger Munnings:

So, yes, let’'s get it to “green” as quickly as we can. We've pretty much used up
our time, | think I'll just push our time limit a little bit to see if there’s anybody in
the audience who wants to ask a question or make a comment. | can see the
Russian Ambassador to the United Kingdom, and | wondered, Alexander
Vladimirovich, if you wanted to say anything. You have been very helpful in
focusing on trade and investment opportunities. If you want to leave it at that, I'm

very happy. Do we have a microphone please?

A. AKoBeHKO:
Cnacunbo 6onblioe. 3710 BbINla o4eHb MHTEpecHaa auckyccus. N3 Hee s caenan
ABa BbiBoAa. [epBbint BbIBOA, 1 06 aTOM rosopun AHapen Byrpos, Takon: o4eHb

BaXXHO, YTOObI 3KOHOMUYECKME LMKNbI cCOBNaganu C NONUTUYECKUMU U HOCUMK



AONTOCPOYHLIN XapakTep. A gymaro, 4YTO B MHTEpecax ABYX CTpaH pas3BuBaTb
9KOHOMMYECKOE COTpyAHMYEecTBO. OTo OyaeT Ha Gnaro Hawmx HapogoB. Ho,
€CTeCTBEHHO, OAns Toro, 4Tobbl 3TO Aenartb, Heobxoauma nonuTu4eckasl BOSS.
Ha cerogHAWHWMA OeHb Mbl, K COXaneHuio, BWUAMM, YTO TakKoOW BOMMU
HeLOCTaTOYHO. A paccumTbiBald Ha TO, YTO HaM yAdacTcs B Mepcnektuee
YKPENUTb MONMUTUYECKYD BOSMKO K COTPYAHMYECTBY C TEM, YTOObI Mbl MOMNM He
TONbKO BOCCTAHOBUTb ABYCTOPOHHUI 060POT, HO U NPOABUHYTHCA 3HAYUTENBHO
panbwe. S yBepeH, 4YTO BCE Mbl B 3TOM 3aMHTEPECOBaHbl, U A Ha 3TO

paccuunTbiBato. Cnacumbo.

Roger Munnings:

Thank you very much, Alexander Vladimirovich. | think all of us in business who
understand that the basis of business is having straightforward conversations
about difficult issues and working on those issues through communication — all of
us wish our political counterparts stamina in solving the political issues which are
between us at the moment. | can see AstraZeneca. Do you want to make any
comments? Tell us very quickly, Jennie, if you would, about investment in

Kaluga.

Jennie Younger:

Hello. This is Jennie Younger, I'm Global Head of Corporate Affairs for
AstraZeneca. We announced our investments about five years ago in Kaluga and
we’ve invested about USD 224 million, which | think is the largest foreign investor
in relation to construction of a new pharmaceutical facility in Russia. Our
production started in March this year. We will be producing about thirty medicines
that cover cardiovascular, respiratory and oncology products in particular. And
we are now looking for further investment, we're very committed to investing
further and in providing the innovative medicines that we produce to the Russian
population as much as we can. This is a really important market for us. And a
shared goal between us needs to be this further progression of a localization
strategy, so that we can be seen as a local provider for Russian people. One of

the key elements of that relates to the conclusion of special investment contracts,



and that's what we are discussing with the Kaluga dignitaries and governors, etc.
to help us to enable that next stage for our investment. So, thank you very much

for everyone’s support and ongoing engagement.

Roger Munnings:
Thank you and congratulations on the investment. Ambassador, did you want to

say a last word?

Dr. Laurie Bristow:

Thank you. | just wanted to say in closing today a very brief comment on the very
important question which my colleague Ambassador Yakovenko raised about
political will. He and | can debate — and we do debate — at very great length the
detail of what keeps us busy all day on the political side. But | want to make a
broader and | hope more positive point than that. There is a question as to how
we got to where we are today. The bilateral relationship between Russia and the
UK is difficult. We'’re not alone in that. The UK follows shapes as part of a
general EU response to a very severe shock that happened in our relations with
Russia over the last two years. | don’t want to say any more than that on it. This
is not a UK—Russia bilateral problem, there is a more general problem here for
the EU, for the West, about how we build a relationship with Russia.

The point | want to make is not that though. That’'s a given and understood by all.
The point | want to make is this: Russia is going through a political cycle.
Elections this year, presidential elections shortly after that. The United States is
going through a political cycle too. Germany, France are going through a political
cycles. The world economy is going through a super-cycle. We in the UK have a
very important decision to take next week, one of the most important decisions
we will ever take. I'm not allowed to say any more than that, but everybody
knows what this is. The point | want to leave the discussion with is actually an
invitation to think about a point. Are we now are entering a transitional period
after the shocks of the last two or three years? If so, what does that transition

mean? What sort of relationship do we want to get to, between Russia and the



UK, and between Russia and her European partners? What needs to happen for

that to happen? Thank you.

Roger Munnings:

Ambassador, thank you. Let me just wrap up the session. Thank you to
everybody for attending and taking part in sharing the 100™ anniversary with us.
I'd just like to reiterate that the political issues are very difficult ones, as we all
understand, and we wish you and the governments of our countries and the
European countries the best of stamina in sitting down, communicating, and
dealing with these issues. Our business will continue, but we would be much

happier if the relationships were much better. Thank you.
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